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Credit Europe Bank N.V.

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As of June 30, 2010

(Unless otherwise stated all amounts are in thousands of euros)

Notes June 30,2010 December 31, 2009

Asset:

Cash and balances at central banks 4 1,474,762 1,596,422
Financial assets at fair value through profit @slo 5 982,092 995,730
Financial investmen 6 995,335 1,117,84i
Loans and receivables — banks 7 643,849 615,514
Loans and receivables — customers 8 5,269,839 5,218,687
Derivative financial instruments 10 333,307 202,266
Equity accounted investme 12E 12t
Property and equipment 82,172 82,502
Intangible assets 25,719 22,369
Deferred tax assets 10,056 8,189
Current tax asse 34,175 18,85!
Other asets 11 111675 77,11¢
Total asset: 9,963,.06 9,955,61.
Liabilities

Due to bank 12 1,174,824 1,317,18!
Due to customers 13 6,742,406 7,223,360
Derivative financial instruments 10 555,564 198,625
Issued debt securities and other borrowed funds 14 423,124 214,338
Deferred tax liabilitie 14,22 29,47:
Current tax liabilities 20,654 1,929
Other liabilities 15 114,160 109,126
Total liabilities (excluding subordinated liabiliti es) 9,044,956 9,094,035
Subordinated liallities 16 251,481 223,49(
Total liabilities 9,296,437 9,317,525
Equity

Share capital 17 399,500 399,500
Share premiul 163,748 163,74¢
Retained earnings 184,759 135,482
Profit for the period 47,695 49,277
Fair value reserve (3,609) (2,321)
Translation resen (51,138) (107,245
Hedge reserve (93,541) (17,963)
Equity attributable to shareholders of the Parent @mpany 647,414 620,478
Equity attributable to minority interests 19,255 17,608
Total equity 666,669 638,086
Total equity and liabilities 9,963,106 9,955,611
Commitment and contingencies 29 964,123 738,787
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Credit Europe Bank N.V.

CONDENSED CONSOLIDATED PROFIT AND LOSS STATEMENT

For the period ended June 30, 2010

(Unless otherwise stated all amounts are in thousands of euros)

January 1-

Notes June 30, 2010

January 1-
June 30, 2009

Interest and similar income
Interest expense and similar charges

Net interest income

Fees and commissions income
Fees and commissions expense

Net fee and commission income
Net trading income/(expense)
Results from financial transactic
Other operating income
Operating income

Credit loss charges

Net operating income
Personnel expenses

General and administrative expenses
Depreciation and amortization
Other operating expens

Other impairment loss

Total operating expenses

Share of profit of associate
Operating profit before tax
Income tax expen:

Profit for the period

Attributable to:

Equity holders of the Parent Compi
Minority interests

Earnings per share attributable to equity holders éthe

Parent Company (in euros)
Basic
Diluted

(4)

420,355 574,695
(251,677) (410,765)
19 168,678 163,930
46,823 37,590
(8,990) (10,551)
20 37,833 27,039
21 5,660 43,029
22 14,629 3,89¢
8,082 3,785
28,371 50,710
9 (57,373) (83,517)
177,509 158,162
23 (62,965) (61,694)
24 (43,534) 1005
(7,072) (8,112)
(1,146 (1,693
25 (1,110) (25)
(115,827) (117,624)
971 -
62,653 40,538
(13,6%) (12,883
48,954 27,655
47,695 27,29
1,259 360
27
0.11939 0.0683
0.11939 0.068:



Credit Europe Bank N.V.

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the period ended June 30, 2010
(Unless otherwise stated all amounts are in thousands of euros)

January 1-
June 30, 2010

Profit for the perio 48,94
Foreign currency translation differences for foregperations 56,133
Net change in fair value of available-for-sale &sse (1,360)

Net loss on hedges of net estments in foreign operatic (75,578
Revaluation of property, plant and equipn -
Cash flow hedges:

— effective portion of changes in fair value -

Net change in fair value of availa-for-sale transferred to ofit and

loss (14,629)
Other comprehensive income for the pe (354349
Total comprehensive income for the period 13,520

Attributable to:

—owners of the compa 12,207
— non-controlling interest 1,213
Total comprehensive income for the period 13,520

®)

January 1-
June 30, 2009
27,655
(26,062)
7,810
(26,009
72

(9,881)

(3,896)
(57,966
(30,311)

(30,457
146

@x11)



Credit Europe Bank N.V.
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the period ended June 30, 2010
(Unless otherwise stated all amounts are in thousands of euros)

Attributable to equity holders of the Parent Compary

Net
investment Cash flow

Issued Share Retained Fair value hedge hedge Trandation Minority

capital premium earnings reserve reserve reserve reserve Total interest Total equity
At January 1, 2010 399,500 163,748 184,759 (ap2 (17,963) - (107,245) 620,478 17,608 638,086
Net gains on available-for-sale

financial assets - - - (1,288) - - - (1,288) (72) (1,360)
Foreign currency translation - - - - - - 56,107 /Y, 26 56,133
Net gain on net investment hedge - - - - (75,578) - - (75,578) - (75,578)
Profit for the year - - 47,695 - - - - 47,695 1,259 48,954
Total income and expense for the
year recognized directly in equity - - 47,695 (1,288) (75,578) - 56,107 26,936 1,213 28,149
Share capital - - - - - - - - 656 656
Retained earning - - - - - - - - (237) (237)
Transfer to/from share premium - - - - - - - - 15 51
At June 30, 2010 399,500 163,748 232,454 (3,609)  (93,541) - (51,138) 647,414 19,255 666,669
Net
investment Cash flow

Issued Share Retained Fair value hedge hedge Translation Minority

capital premium earnings reserve reserve reserve reserve Total interest Total equity
At January 1, 2009 399,500 162,321 141,764 (10,205) 29,065 10,496 (84,915) 648,026 22,983 671,009
Net gains on available-for-sale
financial assets - - - 7,791 - - - 7,791 19 7,810
Foreign currency translation - - - - - - (26,308) 26308) 246 (26,062)
Net gain on hedge - - - - (25,567) (9,881) - (3sy (442) (35,890)
Profit for the year - - 27,295 - - - - 27,295 360 7,655
Addition to reserve on tangibles - - 109 - - - - 910 (37) 72
Total income and expense for the
year recognized directly in equity - - 27,404 7,791 (25,567) (9,881) (26,308) (26,561) 146 (26,415)
Share capital - - - - - - - - (5,344) (5,344)
Retained earnings - - - - - - - - 1,177) 1,177)
Transfer to/from share premium - 1,427 - - - - - 420, (21) 1,406
Dividends paid - - (6,805) - - - - (6,805) - (6,805
At June 30, 2009 399,500 163,748 162,363 (2,414) 498, 615 (111,223) 616,087 16,587 632,674

(6)



Credit Europe Bank N.V.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the period ended June 30, 210

(Unless otherwise stated all amounts are in thousands of euros)

Notes January 1-
June 30, 2010

January 1-
June 30, 2009

Operating activities

Profit for the perio 48,954 27,655
Adjustments for significant n-cash items included in incol 65,555 91,654
Depreciation and amortization 7,072 8,112
Credit loss charges 8 57,373 83,517
Other impairment los 25 1,110 25
Movements in operating assets and liabilities

Net change in financial assets at fair vethrough profit or los 13,638 (884,778
Net change in loans and receivables — banks (18,771) (6,453)
Net change in loans and receivables — customers (53,635) (94,421)
Net changen other asse (183,902 (1,693
Total movements in operating assets (242,670) (987,345)
Net change in due to bar (143,906 (98,630
Net change in due to custom (493,601 1,444,70¢
Net change in other liabilities 361,71¢ (48,359)
Total movements in operating liabilities (275,788) 1,297,719
Net interest income (168,678) (163,930)
Interest and dividends received 355,902 555,692
Interest pai (237,485 (458,519
Taxes pai (18,902 (9,155
Cash flow from operating activities (473,112) 353,771
Investing activities

Purchases of financial investments 6 (389,702) (601,006)
Sales and redemption of financial investments 6 538,28¢ 119,052
Acquisition of property and equipm (6,742 -
Sale of poperty and equipme - 787
Acquisition of intangibles (3,350) (6,033)
Cash flows from investing activities 138,492 (487,200)
Financing activities

Issuance of other long-term funding 208,78¢€ -
Dividends paid - (6,805)
Cash flow from financing activities 208,78¢€ (6,805)
Movement in cash and cash equivalents (125,834) (140,234)
Cash and cash equivalents at January 1 1,596,422 1,964,80(
Net foreign exchange differer 4,17¢ (26,932
Cash and cash equivalents at December 31 4 1,474,762 1,797,63¢

)



Credit Europe Bank N.V.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
As of and for the period ended June 30, 2010
(Unless otherwise stated all amounts are in thousands of euros)

1. Corporate information

General

Credit Europe Bank N.V. (CEB NV), which was estahéd in 1994 as Finansbank (Holland) N.V., is taeeRt
Company of Credit Europe Bank N.V. consolidatedugraf companies (‘the Bank’) and is domiciled in
Amsterdam, the Netherlands. The Condensed Consadidaterim Financial Statements of the Bank adunfe
30, 2010, incorporate figures of the Parent Compartyits controlled entities.

The Bank was founded as a specialized trade-finhan&, which aimed to actively participate in theolesale
financing of international trade. In later yearse tBank started retail-banking activities, incliglisavings
accounts, mortgage loans, consumer loans and caedis.

The accounting policies set out below have beetieapponsistently to all periods presented in théeadensed
Consolidated Interim Financial Statements and ieparing an opening International Financial Repgrtin
Standards (IFRS) balance sheet at January 1, 20 transition to IFRS, as adopted by the EeaopUnion
(EV).

The Condensed Consolidated Interim Financial Staugsnof CEB N.V. as of and for the period ended:J30,
2010, are available upon request from the Compaegstered office at Karspeldreef 6A, 1101 CJ Aerdam,
or at www.crediteurope.nl.

2. Summary of significant accounting policies

Basis of Measurement

The Bank’s condensed consolidated interim finanstatements as of June 30, 2010, have been prepared
accordance with 1AS 34 “Interim Financial Reporting

Except as described below, the accounting poliajgglied by Credit Europe Bank N.V. in these conddns
consolidated interim financial statements are #mes as those applied by the Credit Europe Bank Mh.\fs
consolidated financial statements as at and foy¢lae ended 31 December 2009.

The condensed consolidated financial statementprapared on the historical cost basis, excepatailable-
for-sale investments, derivative financial instruntseand financial assets and liabilities designatefhir value
through profit and loss, that have been measuréiratalue.

The Bank made some reclassifications in the firergtatements as of June 30, 2009, to present cabipa
results. In this regard:
e The fees paid to intermediaries, amounting to EJB53, have been reclassified from ‘commission
expense’ to ‘interest expense’ for the period entiede 30, 2009.

®



Credit Europe Bank N.V.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
As of and for the period ended June 30, 2010
(Unless otherwise stated all amounts are in thousands of euros)

3. Segment information

Segment information is presented in respect of Baek's operating segments, for which the Bank asses
performance and accordingly makes resource allmtsti

The Bank has eight reportable segments (describknivly which are the group’s strategic areas ofraipen.
The strategic areas offer banking and bankingedlgroducts, and are managed separately to takeiricof
local economic environments, which require différeak-management and pricing strategies. For eddhe
strategic areas, the CFO reviews internal managemsgorts on at least a monthly basis. The follgwin
summary describes the operation of each of the 'Baegortable segments:

e Western Europe retail: Includes retail loans, sashconsumer loans and funds entrusted by retail
customers in Western Europe, including GermanyNserlands and Belgium.

e Western Europe wholesale: Includes loans to naitreistomers and those above the SME loan limits
in the Netherlands, Germany, Belgium, Malta andt&swiand,

« Eastern Europe retail: Includes retail loans, idtlg consumer loans and funds entrusted from retalil
customers in Eastern Europe, Russia, Romania araingk

« Eastern Europe wholesale: Includes loans to naitmistomers and those above the SME loan limits
in Russia, Romania and Ukraine.

« Eastern Europe leasing: Includes leasing activitid®ussia, Romania and Ukraine.

e Eastern Europe SME: Includes loans to small- andiune-sized business sector in Russia, Romania
and Ukraine.

« Dubai Wholesale: Includes loans to corporate cient

Measurement of segment assets and liabilities, segiment income and results is based on the Bank's
accounting policies. Inter-segment pricing is daieed on an arm’s-length basis. Segment resulsgtasand
liabilities include items directly attributable éopsegment as well as those that can be allocatedreasonable
basis.

There have been no changes to the basis of seginanta the measurement basis for the segmenttpof
loss since January 1, 2009.

©



Credit Europe Bank N.V.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As of and for the period ended June 30, 2010
(Unless otherwise stated all amounts are in thousands of euros)

Interest income — external

Interest income — other segments
Interest revenue
Interest expenes — external

Interest expense — other segments
Interest expense

Net commission income — external

Net commission income — other segments

Trading and Other Income
Credit loss charges

Depreciation and amortization expense

Other material non-cash items
Other operating expenses
Equity accounted earnings
Operating profit before taxes

Income tax expense
Profit for the year

Other information at 31 December 2009
Total assets
Total liabilities

Equity accounted investees

Interest income — external

Interest income — other segments
Interest revenue
Interest expenes — external

Interest expense — other segments

Interest expense

Net commission income — external

Net commission income — other segments
Trading and Other Income
Credit loss charges

Depreciation and amortization expense

Other material non-cash items
Other operating expenses
Equity accounted earnings

Operating profit before taxes
Income tax expense
Profit for the year

Other information at 31 December 2009
Total assets
Total liabilities

Equity accounted investees

West
Europe
Retail

18,676
4,818

23,494
(8,708)

(4,818)
(13,524)
4,095

123
(7,010)

-153
(6,020)

1,005
(220)
785

778,036
997,618

West
Europe
Retail

42,277

8,892
51,169
(28,139)

(18,667)

(46,806)
641
(130)
(879)
(3,167)
4

ar1)
(2,608)

(1,947)
(688)
(2,635)

867,396
1,809,523

West
Europe
Wholesale

205,718
58,309

264,027
(202,434)

(30,199)

(232,633)

14,158
(2,865)

7,598
(8,166)

(1,807)

(27,158)
1,416

14,570
(4,902)
9,668

6,518,112
6,397,267

West
Europe
Wholesale

312,554
98,344
410,898
(327,194)
(44,263)
(371,457)
9,877

(547)
28,057
(17,241)

(1,476)
(28,315)

29,796
(8,659)
21,137

5,879,156

5,806,486

East East
Europe Europe
Retail  Wholesale
83,972 83,950
- 2,718
83,972 86,668
(8,351) (29,342)
- (24,262)
(8,351) (53,604)
11,749 3,663
600 2,265
5,717 12,294
(18,804) (9,432)
(3,066) (1,377)
- (365)
(47,164) (17,132)
(445) -
24,208 22,980
(103) (8,859)
24,105 14,121
1,131,375 949,464
585,253 1,151,256
East East
Europe Europe
Retail  Wholesale
116,078 65,732
8,010 5,426
124,088 71,158
(30,889)  (20,755)
(24,693) (23,223)
(55,582) (43,978)
8,460 5,609
301 376
10,543 11,358
(41,842) (8,193)
(3,860) (1,658)
(49,427) (16,557)
(7,319) 18,115
17) (2,927)
(7,336) 15,188
1,044,321 1,563,917
697,053 8822

(10)

East
Europe
Leasing

9,902
29

9,931
(226)

(5,715)
(5941)
(4)

1,181
(5,765)

(79)
(1,866)

(2,543)
3
(2,540)

193,325
21,054

East
Europe
Leasing

12,723

1,649
14,372
(308)

(8,657)
(8,965)
29

(309)
(4,939)

(108)

23
(2,271)

(2,168)
(592)
(2,760)

196,830

7,506

East
Europe
SME

11,239

11,239
(1,754)

(1,754)
3,020

909
(8,196)

(477)
(7,550)
(2,809)

382
(2,427)

179,169
89,929

East
Europe
SME

17,893

17,893
(3,414)

(3,414)
2,281

969
(8,135)

(910)
(8990

(306)

(306)

282,0

100,244

Dubai
Wholesale

6,898

648

-880
(1744)

1,152

549

(113)
(1,500)

5,242

5,242

213,625
4,068

Dubai
Wholesale

7,438
(66)

(3B1

(2,884)
142

(104)
(1,196)

4,367

4,367

211,967
14,461

June 30, 2010

Other
6,898

125

Group
20,355
65,874

86,229
(251,677)

(65,874)
(317551)
37,833

28,371
(57,373)

oFz)

-365
(108,390)
971

62,653
(13,699)
098,

9,963,106
9,296,437

125

June 30, 2009

Other
7,438

125

Group
574,695

122,321
697,016
(410,765)

(122,321)

(533,086)
27,039

50,710
(83,517)

1®)

(148)
(109,364)

40,538
(12,883)
27,655

9,955,611
9,317,525

125



Credit Europe Bank N.V.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As of and for the period ended June 30, 2010
(Unless otherwise stated all amounts are in thousands of euros)

4. Cash and balances at central banks
This item includes cash on hand and deposits weititral banks in countries in which the Bank hasesgnce.

June 30, 2010 December 31, 2009

Balances at central ba 1,432,111 1,558,20°
Cash on hand 42,646 38,215
Total 1,474,762 1,596,422

Deposits at central banks include reserve depasitsunting to EUR 175,331 (2009: EUR 211,201), which
represents the mandatory deposit and is not alailalthe Bank’s day-to-day operations.

5. Financial assets at fair value through profiloss

As of June 30, 2010 and December 31, 2009, finhasiets at fair value through profit or loss casgat the
following:

June 30, 2010 December 31, 2009
Financial assets held for trading

Government bonds anc-Bills 726,35 690,61¢
Bank bonds 153,773 298,470
Corporate bonds 9,633 6,113
Equity instruments — listed 448 528
Trading loan 91,92 -
Total(*) 982,092 995,730

(*) EUR 890,149 (2009: EUR 925,901) of the totalis$ed securities and EUR 20 (2009: EUR 69,8293)0s-
listed securities.

The financial assets that the Bank has pledgedl&geral for liabilities or contingent liabilitieemounts to EUR
861,107 (2009: EUR 749,048).

These transactions are conducted under terms rthatoamal and customary to standard lending, andries
borrowing and lending activities, as well as regmients determined by exchanges where the banlkasdcs
intermediary.

Gains and losses on changes in fair value of tgaitistruments are recognized in ‘net trading income

Reclassification out of trading assets

Pursuant to the amendments to IAS 39 and IFRS & Bidnk reclassified certain trading assets to teld-
maturity and available-for-sale securities. The IBatentified financial assets eligible under ameedts, for
which it had changed its intent such that it noglemheld these financial assets for the purposeeltihg in the
short term. For trading assets identified for resification, the Bank determined that deterioratdriinancial
markets during the third quarter constituted rareuenstances that permit reclassification out & trading
category.

Under IAS 39 amended, the reclassifications werdamweith effect from 10/21/2008 at fair value at@I72008.
The tables below sets out the financial assetassitled and their carrying and fair values:

11)



Credit Europe Bank N.V.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
As of and for the period ended June 30, 2010
(Unless otherwise stated all amounts are in thousands of euros)

June 30, 2010 December 31, 2009
Carrying value Fair value Carrying value Fair value
Trading assets reclassified to
held-to-maturity securities 3,186 3,395 13,358 14,298
Trading assets reclassified
available-for-sale 5,064 5,064 4,324 4,324

6. Financial investments

June 30, 2010 December 31, 2009

Available-for-sale financial investments 647,887 651,688
Held-to-maturity financial investments 347,448 466,152
Total 995,335 1,117,840

June 30, 2010 December 31, 2009
Available-for-sale portfolio

Bank bond 367,47 133,59(
Government bonds and T-Bills 146,682 428,017
Corporate bonds 107,075 53,131
Loans 26,645 36,94
Equities- listed bond 8 8
Total (*) 647,887 651,688

(*) EUR 519,717 (2009: EUR 468,266) of the totalisted securities and EUR 128,171 (2009: EUR 1&3)4s
non-listed loans.

June 30, 2010 December 31, 2009
Held-to-maturity portfolio

Bank bonds 205,454 270,362
Corporate bonds 78,446 81,638
Government bonds anc-Bills 63,54¢ 114,15:

Total 347,448 466,152

As of June 30, 2010, EUR 130,513 of the finanai@kestments that have been pledged or resold (ZDOR
240,050).

The movement in investment securities may be suimetafor 2010 and 2009 as follows:

Available-for-sale Held-to-maturity

At January 1, 201 651,68t 466,152
Exchange differences and monetary loss on monetsgts 25,466 4,278
Additions 389,267 435
Disposals (sale and redempti (417,038 (121,248
Impairment losse - (2,169
Gains/(losses) from changes in fair value (1,496) -
At June 30, 2010 647,887 347,448

12)



Credit Europe Bank N.V.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
As of and for the period ended June 30, 2010
(Unless otherwise stated all amounts are in thousands of euros)

Available-for-sale Held-to-maturity
At January 1, 2009 103,881 282,839
Exchange differences and monetary loss on monetsgts (2,079) (2,328)
Additions 890,50t 364,71:
Disposals (sale and redempti (348,785 (174,064
Impairment losses (653) (5,008)
Gains/(losses) from changes in fair value 7,818 -
At December 31, 2009 651,688 466,152

7. Loans and receivables — banks

June 30, 2010

December 31, 2009

Placement with other banks 536,689 500,875
Loans and advances 101,751 109,733
Other 18,489 20,47:

Subtotal 656,929 631,080
Allowances for impairment (13,080) (15,566)
Total 643,849 615,514

‘Placement with other banks’ does not include ageivables with regard to securities that have la@euired
in reverse repo transactions (2009: EUR 128,321).

Margin accounts that are not available in the Bamldy-to-day operations amount to EUR 315,260 (2BQR
110,962).

For details on significant concentration, see nslhagement section, note 32.
8. Loans and receivables — customers

June 30, 2010 December 31, 2009

Commercial 3,382,683 3,355,134
Consumer 1,632,028 1,644,029
Finance lease receivables, 156,340 173,00(
Credit card 190,596 183,83
Private customers 61,824 52,459
Subtotal 5,423,471 5,408,456
Allowances for impairment-) (153,632 (189,769
Total (*) 5,269,839 5,218,687

(*) None of these loans are subordinated.

No individual loan or receivable has terms and damts that materially affect the amount, timingaartainty
of the consolidated cash flow of the Bank. For iffetan significant concentration, see the risk nyament
section, note 32.

Loans to customers do not include any amount rletehe receivables with regard to securities kizae been
acquired in reverse repo transactions (Decembe2®19: None).

13)



Credit Europe Bank N.V.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
As of and for the period ended June 30, 2010
(Unless otherwise stated all amounts are in thousands of euros)

Details of finance lease receivables are summabzéaiv:

June 30, 2010

December 31, 2009

Not later than 1 ye 41,944 29,91«
Later than 1 year and not later than 5y 102,345 132,42¢
Later than 5 years 36,103 35,544
Gross lease receivables 180,392 197,887
Not later than 1 ye (1,859 (610,
Later than 1 year and not later than 5y (12,929 (14,481
Later than 5 years (10,264) (9,796)
Unearned interest income (24,052) (24,887)
Finance receivables, net 156,340 173,000

9. Loan impairment charges and allowances

June 30, 2010

December 31, 2009

Balance at January 1 205,335 164,763
New impairment allowances 81,751 188,727
Reversal of impairment allowances no longer reec (25,551 (31,603
Currency translation differenc 16,95 (4,576
Amounts written off (110,780) (108,992)
Recoveries of amounts previously written off (-) 969 (2,984)
Balance 166,712 205,335
Consumer loans 65,212 78,810
Commercial loar 59,93: 84,02«
Credit card 13,48¢ 17,88:
Loans to banks 13,080 15,566
Private customers 152 176
Finance lease receivab 14,85( 8,87¢
Total 166,712 205,335
Credit loss charges in profit and loss statements 2010
New impairment allowances 81,751
Reversal of impairment allowances no longer regl (25,551
Recoveries of amounts previously written «) (996)
Credit loss charge (*) 55,204

(*) EUR 2,169 of the credit loss charges in praifitd loss statement is related to the financial Straents in

held-to-maturity.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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(Unless otherwise stated all amounts are in thousands of euros)

Individually assessed allowances for impairment

June 30, 2010

December 31, 2009

Balance at January 1 73,406 59,723
New impairment allowances 32,239 69,712
Reversal of impairment allowances no longer regl (11,064 (23,439

Currency translation differenc 5,913 (2,261

Amounts written off (52,691) (27,479)
Recoveries of amounts previously written off (-) (594) (2,850)
Balance 47,209 73,406

Collectively assessed allowances for impairment

June 30, 2010

December 31, 2009

Balance at January 1 131,929 105,040
New impairment allowanc 49,512 119,01!
Reversal of impairment allowances no longer regl (14,487 (8,164
Currency translation differences 11,040 (2,315)
Amounts written off (58,089) (81,513)
Recoveries of amounts previously written ¢) (402) (134)
Balance 119,503 131,929

10. Derivative financial instruments

In the ordinary course of business, the Bank entegesvarious types of transactions that involveidsgive financial
instruments. A derivative financial instrument idimancial contract between two parties where payseepend on
movements in price in one or more underlying finahmstruments, reference rates or indices. Déxeafinancial
instruments include forwards, swaps, futures, ¢trdefiault swaps and options.

The table below shows the fair values of derivafimancial instruments, recorded as assets anditied, together
with their notional amounts. The notional amouegarded gross, is the amount of a derivative’s tyitg asset,
reference rate or index, and is the basis on whldnges in the value of derivatives are measured. riotional
amounts indicate the volume of transactions outlitgnat the year-end and are indicative of neithermarket nor the

credit risk.

Trading portfolio derivative financial instruments:

June 30, 2010

Fair values

Notional

amounts Assets Liabilities
Derivatives held for trading
Interest rate derivatives — OTC
Swaps 1,130,565 23,334 28,388
Credit default swaps (protection purchased) 134,463 2,601 528
Credit default swaps (protection sold) (220,031) 563 1,424
Futures - - -
Subtotal 1,044,997 26,498 30,340

(15)

December 31, 2009

Notional
amounts

1,267,739
224,471
(90,240)

(556,800)
845,170

Fair values
Assets Liabilities
384 -
- 2,613
144 -
2,775 -
3,303 2,613
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June 30, 2010 December 31, 2009
Fair values Fair values

Notional Notional

amounts Assets Liabilities amounts Assets Liabilities
Currency derivatives — OTC
Swaps 5,731,255 111,546 296,824 8,153,321 161,032 147,524
Forwards 841,933 13,526 4,215 744,804 523 588
Options (purchased) 5,515,897 84,810 - 3,002,151 25,020 -
Options (sold (2,912,27C - 86,10( (3,084,42C - 24,52¢
Subtotal 9,176,815 209,882 387,139 8,815,856 186,575 172,638
Other derivatives
Equity options (purchased) 900,431 65,566 - 479,509 12,336 -
Equity options (sold) (880,763) - 65,566 (479,509) - 12,336
Future option{purchasec 6,470,064 1,140 - - - -
Future options (sold) (6,470,060) - 1,185 - - -
Subtotal 19,672 66,706 66,751 - 12,336 12,336
Total derivatives 10,241,484 303,086 484,230 9,661,026 202,214 187,587

Derivative financial instruments held or issued for trading purposes: Most of the Bank’s derivative trading activities
relate to asset and liability management of thekBand deals with customers who are normally laifl weith
counterparties. The Bank may also take positiortis thie expectation of profiting from favorable mments in prices,
rates on indices.

Forwards and futures: Forwards and futures contracts are contractuaemgents to buy or sell a specified financial
instrument at a specific price and date in the reutdrorwards are customized contracts transacteteirover-the-
counter market. Future contracts are transactsthimdardized amounts on regulated exchanges asdigject to daily
cash-margin requirements.

Swvaps. Swaps are contractual agreements between two pastiexchange movements in interest or foreignetioy
rates or equity indices based on specified notianaunts.

Credit-default swap: A credit-default swap (CDS) is a swap designedrémsfer the credit risk of fixed-income
products from one party to the other. It is an agrent between a protection buyer and a protecdtersvhereby the
buyer pays a periodic fee in return for a contingeryment by the seller upon a credit event (such eertain default)
happening in the reference entity.

Options. Options are contractual agreements that convesighg but not the obligation for the purchasether to buy
or sell a specific amount of a financial instrumant fixed price, either at a fixed future dateabany time within a
specified period.

Derivatives held for risk management

Net investment hedges
The Bank uses forwards and swaps to hedge thegforirrency-translation risk on its net investmantoreign
subsidiaries.

The fair value of derivatives designated as ne¢stment hedges are as follows:

Assets Liabilities Assets Liabilities
June 30, 2010 December 31, 2009
Instrument type:
Foreigr-exchange forwards and swi 30,22 71,334 52 11,03¢

During 2010 and 2009, no losses relating to théfengve portion of net investment hedges were gaized in profit
and loss.

(16)
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As of and for the period ended June 30, 2010
(Unless otherwise stated all amounts are in thousands of euros)

11. Other assets

June 30, 201 December 31, 20C
Assets held for sale( 49,79¢ 37,14:
Prepayments and advance payments to suppliers 83,64 15,448
Various receivable 8,57¢ 8,821
Tax related receivabl 2,48¢ 2,41¢
Amounts held as guarantee 2,011 1,395
Amounts received for collectit 1,50( 2,43€
ATM settlement 1,101 2,46¢
POS, debit card and credit card related receivables 784 1,089
Deferred merchant fees paid 584 510
Stationary and office suppli 454 99k
Other asse 10,738 4,3¢8
Total 111675 77,11¢

(*) ‘Assets held for sale’ represents ships aniletial real estate held as collateral.

12. Due to banks

This item comprises amounts due to banking in#bitist
June 30, 2010

December 31, 2009

Time deposit 990,410 938,75
Current accounts 184,414 142,685
Syndication loan - 210,982
Othel - 24,76¢
Total 1,174,824 1,317,185

The amount of repo transactions in time deposiEJ& 100,402 (2009: EUR 122,323).

13. Due to customers

This item comprises amounts due to non-bankingoousts.
June 30, 2010

December 31, 2009

Consumer depos 3,657,11. 3,824,61.
Saving accoun 2,035,14. 2,388,88I
Corporate deposits 667,323 727,627
Current accounts 382,830 282,242
Total 6,742,406 7,223,360

As of June 30, 2010, the Bank maintained custoraposit balances of EUR 100,810 (2009: EUR 152,948ich
were blocked by the Bank as collateral for loans aff-balance sheet credit instruments grantechbyBank.
As of June 30, 2010, EUR 1,755,100 (2009: EUR 2208) of deposits from customers are expected getited

more than 12 months after the balance sheet date.

17)
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As of and for the period ended June 30, 2010
(Unless otherwise stated all amounts are in thousands of euros)

14. Debt securities issued and other borrowed funds

Issued debt securities and other borrowed fundsf dsne 30, 2010:

Principal Original Interest Effective
amount currency rate Opening date Maturity date interest rate Amount
122,234Y usbD 9.00% October 21, 2009 October 25, 2012 9.16%102,654
104,488 RUB 11.50% June 24, 2008 June 28, 2011 10.37% 0720,
244,47 USD 7.75% May 20, 201 May 20, 201. 7.88% 218,82
1,30¢ RUB 7.00% March 31, 201 October 1, 201 6.50% 1,327
183 RUB 7.00% June 15, 2010 September 15, 2010 % .00 183
64 Other currencies 0.00% No maturity 0.00% 64
423,124
Issued debt securities and other borrowed fundsf Becember 31, 2009:
Principal Original Interest Effective
amount currency rate Opening date Maturity date interest rate Amount
104,120 USD 9.00% October 21200¢ October 25, 201 9.15% 107,47
81,10%" RUB 10.00% February 7, 2007  February 3, 2010 26.05 84,212
173,53%) USsD 7.50%  April 13, 2007 April 13, 2010 7.58% 2195
92,6912 RUB 9.00% June 24, 20C June 28, 201 9.23% 2,07(
214,338

@ Amounting to USD 150 million participation notestéd on the London Stock Exchange.

@ Amounting to RUB 4,000 million participation notéisted on the Micex (Moscow Interbank Currency &toc
Exchange).

@ Amounting to USD 300 million participation notestéd on the London Stock Exchange

@ Amounting to RUB 3,500 million participation notdéisted on the Micex (Moscow Interbank Currency ckto
Exchange).

®  Amounting to USD 230 million participation notésted on the London Stock Exchange.

The Bank did not have any defaults on principateri@est or other breaches with respect to its debarities during
2010 and 2009.

15. Other liabilities
June 30, 2010 December 31, 2009

Payable 41,845 35,91¢
Deferred payment liability under letters of cret)i 34,68: 38,60¢
Accrued expenses 26,467 23,223
Other liabilities 9,008 11,378
Advances from custome 2,158 6
Total 114,160 109,126

(*) This liability relates to deferred paymentsraiation to contractual agreements as set in fetiecredit provided to
or received from customers.
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16. Subordinated liabilities

Issued liabilities qualify as subordinated debtldims by the holders are subordinated to all otherent and future
liabilities of, respectively, the Bank and otheroGp companies. These liabilities qualify as capitling into account
remaining maturities, for the purpose of deterngriime consolidated capital adequacy ratio for thécB Central Bank
(De Nederlandsche Bank — DNB).

The following table analyses the subordinated ligdss:

June 30, 2010 December 31, 2009

Principal
amount Original
(millions) currency Opening date Maturity date Amount Amount
125,80 usD June 30, 2010 Perpetual 102,509 -
125,8? usD April 26, 2007 June 30, 2010 - 87,714
60® EUR September 1, 2005 September 1, 2015 60,008 60,018
33,7¥W usD October 2, 2008 October 2, 2018 27,889 23,736
33,7¢ usD September 30, 2008 September 30, 2018 27,498 23,429
21 usD September 28, 20 September 28, 20 17,117 14,58
20® usD October 30, 2008 October 30, 2018 16,460 14,011

251,481 223,490

@) perpetual Tier 1 capital issued at June 30, 2046t after the early payment of the subordinatedility at June 30,
2010. The interestrate is 11.5 % per annum Datdember 30, 2015. Interest will be paid semi-atipua

@ The loan was converted from EUR 100 million to USZ5,8 million as of November 12, 2008.

The interest rate is Libor plus 2.50% per annunil @dtober 2012 and Libor plus 3.00% per annumehéer. It has
been early paid at June 30, 2010.

® The subordinated bond is listed on the Luxembstmgk exchange. Interest will be payable quarterlgrrears. The
interest rate is Euribor plus 3.00% per annum Bgjptember 2010 and Euribor plus 3.50% per annenedlfter. Early
redemption is allowed in September 2010.

@ Interest rate is Libor plus 5% per annum until@detr 2013 and Libor plus 5.5% per annum thereafiee. decision
to convert the loans of EUR 25 million each to US®7 million was agreed as of April 2, 2009.

®) Interest rate is Libor plus 5% per annum untildbetr 2013 and Libor plus 5.5% per annum thereafter.

The Bank has not had any defaults on principaérest or other breaches with respect to its subated liabilities
during 2010 and 2009.

17. Capital and reserves

As of June 30, 2010, the authorized share cagitalUR 1,000 million (2009: EUR 1,000 million) andnsists of EUR
1,000 million (2009: EUR 1,000 million) ordinaryastes with a face value of EUR 1. The called-up paid-in capital
consists of 399.5 million (2009: 399.5 million) ordry shares with a face value of EUR 1.

Translation reserve
The translation reserve comprises all foreign-ergeadifferences arising from the translation of fivancial
statements of foreign operations.

Hedging reserve
The hedging reserve comprises the effective pomiothe cumulative net change in the fair valuehef Bank’s net
investments in foreign operations hedges and dashtfedges.

Fair value reserves
The fair value reserve includes the cumulativealeinge in the fair value of available-for-sale stweents, excluding
impairment losses, until the investment is dereczaghor impaired.
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18. Securitizations

In the ordinary course of business, the Bank erntg¢ostransactions that result in the transferiméificial assets to third
parties or special-purpose entities. The inforrmatielow sets out the extent of such transfers ¢oBank’s retained
interest in transferred assets.

Transferred asse June 30, 2010 December 31, 2009
Credit Europe Bank Consumer Finance SA 118,111 151,888

Total 118,111 151,888

Credit Europe Bank Consumer Finance SA

The Bank has transferred part of its Germany- aglgiBm-generated retail loans and advances to Ceeolbpe Bank
Consumer Finance SA. The Bank has retained substpratll of the credit risk associated with tharnsferred assets,
and for that purpose, the bank consolidated Ceadlibpe Bank Consumer Finance SA. Transferred aaeetdassified
under ‘loans and receivables — customers’ in thisdensed Consolidated Interim Financial Statement.

19. Net interest income

Interest income from:

June 30, 2010

June 30, 2009

Loans and receivables — customers 262,692 298,659
Derivative financial instruments 80,307 180,645
Financial investments 40,750 21,984
Loans and receivables — banks 15,567 49,056
Leasing 9,901 9,958
Financial assets held for trading 8,990 9,062
Cash and balances at central banks 2,148 5,331
Subtotal 420,355 574,695
Interest expense from:

Due to customers 122,874 145,188
Derivative financial instruments 100,178 178,437
Due to banks 13,018 70,567
Issued debt securities 11,098 11,336
Subordinated liabilities 4,509 5,237
Subtotal 251,677 410,765
Total 168,678 163,930

Net interest income from:

June 30, 2010

June 30, 2009

Loans and receivables/ liabilities at amortized cos 139,055 130,900
Held-to-maturity investments 18,384 16,868
Financial assets or liabilities at fair value thygbuprofit or loss (10,881) 11,270
Available-for-sale financial assets 22,120 4,892
Total 168,678 163,930
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20. Net fee and commission income

June 30, 2010
Fee and commission income

June 30, 2009

Credit cards 6,875 4,670
Cash loan 6,826 4,901
Insurance related commissions 6,812 2,782
Payment and transaction services fees 4,924 5,754
Letter of credits 3,675 2,999
Letter of guarantees 2,722 2,264
Commission on account maintenance 2,158 3,682
Early redemption fees 1,967 895
Foreign exchange transactions 1,662 1,926
Commissions on fiduciary transactions 1,305 765
Cash withdrawal fees 1,174 1,518
Commissions for fund transfer 976 599
Fees from retailers 512 802
Other 5,235 4,033
Subtotal 46,823 37,590
Fee and commission expense

Commission paid to intermediaries/retailers 2,142 4,199
Payment and transaction services expense 1,456 2,555
Insurance related fees 1,161 1,617
Credit card fees 2,230 1,141
Documentary services fee 71 170
Account maintenance fees 169 116
Other fee and commission expenses 1,761 753
Subtotal 8,990 10,551
Total 37,833 27,039

21. Net trading income/(expense)

June 30, 2010

June 30, 2009

Securities 20,621 14,688
Foreign exchange gain 5,330 143
Trading loans 4,308 4,577
Derivatives (24,599) 23,621
Total 5,660 43,029

June 30, 2010
Financial assets (or liabilities) at fair valueabgh profit or loss -
Held for trading 5,660

June 30, 2009

43,029

Total 5,660

43,029
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22. Results from financial transactions

June 30, 2010 June 30, 2009

Net gain from the disposal of HT 8,070 -
Net gain/(loss) from the disposal of available-$ate investments 6,559 3,896
Total 14,629 3,896

Included within this line are the amounts trangfdrirom equity to the profit and loss statementhenderecognizing of
available-for-sale investments.

23. Personnel expenses

June 30, 2010 June 30, 2009

Wages and salaries 50,156 48,361
Social security and federal budget payments 6,229 7,931
Retirement benefit costs 3,274 2,651
Other employee costs 3,306 2,751
Total 62,965 61,694

Average number of employees
Banking activities — Netherlands 266 315
Banking activities — foreign countries 4,913 5,107

The retirement-benefit costs relate to EUR 3,270092 EUR 2,651) for a defined-benefit plan. The lbd&as no
defined-contribution program. The assets of theesw®s are held separately from those of the Baffinids under the
control of insurance companies.

24. General and administrative expenses
June 30, 2010 June 30, 2009

Rent and maintenance expenses 21,462 18,837
Taxes other than income 3,982 3,927
Communication and information expenses 3,864 6,520
Consultancy expenses 2,262 2,634
Stationary, office supplies and printing expense 2,154 2,113
Travel and transport expenses 1,795 1,282
Professional fees 1,360 2,210
Information technology expenses 1,202 1,266
Security expenses 1,175 1,710
Advertising and marketing expenses 1,134 1,862
Insurance premiums 512 676
Other expenses 2,632 3,063
Total 43,534 46,100
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25. Other impairment loss

June 30, 2010 June 30, 2009
Non-cash loans 998 -
Property, plant and equipment 112 -
Other - 25
Total 1,110 25

26. Taxation

The Bank recognizes the current and deferred tasemuences of transactions that have been incindéx interim
consolidated financial statements using the prowmsiof the respective jurisdictions’ tax laws. @uatrand deferred
taxes are charged or credited to equity if therédates to items that are charged or credited tiyréz equity.

Deferred tax assets and liabilities are recognfpedhe future tax consequences attributable topteary differences
between the financial statement carrying amountexadting assets and liabilities and their respectax bases, net
operating loss carry-forwards and tax credits. Defktax assets are recognized only to the extexitit is probable
that sufficient taxable profit will be available.

Deferred tax assets and liabilities are measursddan the tax rates that are expected to applyeirperiod that the
asset is realized or the liability is settled, lobse tax rates and tax laws that have been enactaabstantively enacted
at the balance sheet date.

27. Earnings per share

The calculations for basic and diluted earningsshare are presented in the following table.
June 30,2010  June 30, 2009

Profit for the year attributable to shareholdershef Parent Company 47,695 27,295
Weighted average number of ordinary shares outistg 399,50( 399,50(
Diluted number of ordinary shau 399,50( 399,50(
Basic earnings per ordinary share 0.11939 0.0683
Fully diluted earnings per ordinary share from awrihg operations 0.11939 0.0683

28. Fair value information

Fair value is the amount at which a financial iastent could be exchanged in a current transactwezn willing
parties, other than in a forced sale or liquidateomd is best evidenced by a quoted market price.

The estimated fair values of financial instrumenése been determined using available market infdbomaby the
Bank, and where it exists, appropriate valuatiothogologies. However, judgment is necessarily neglto interpret
market data and determine the estimated fair value.

The Bank measures fair values using the followileganchy of method:

e Level 1: Quoted market price in an active marketfo identical instrument.

* Level 2: Valuation techniques based on observaipets. This category includes instruments valuadgus
guoted market prices in active markets for simit@truments, quoted prices for similar instrumentsarkets
that are considered less than active or other tialudechniques where all significant inputs areedily or
indirectly observable from market data.

* Level 3: Valuation techniques using significant bservable inputs. This category includes all insgnts
where the valuation technique uses inputs basethobservable data, which could have a significéfeteon
the instrument’s valuation. This category includestruments that are valued based on quoted pfares
similar instruments where significant, unobservabijjustments or assumptions are required to reflect
differences between instruments.
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The following table compares the carrying amounfimdincial assets and liabilities measured at twsstimated fair
values:

June 30, 2010 Note Level 1 Level 2 Level 3 Total
Financial assets

Trading assets 5 890,168 91,924 - 982,092
Derivative assets held for risk manager 10 91,637 241,670 - 333,307
Investment securitit 6 459,438 188,449 - 647,887
Total 1,441,243 522,043 - 1,963,286
Financial liabilities

Derivative assets held for risk manager 10 90,604 464,960 - 555,564
Total 90,604 464,960 - 555,564
December 31, 20C Note Level 1 Level 2 Level 3 Total

Financial assets

Trading assets 5 995,730 - - 995,730
Derivative assets held for risk management 10 w,63 187,630 - 202,266
Investment securities 6 607,294 44,394 - 651,688
Total 1,617,660 232,024 - 1,849,684
Financial liabilities

Derivative assets held for risk management 10 16,27 183,355 - 198,625
Total 15,270 183,355 - 198,625

No securities were transferred from Level 1 to L&vef the fair-value hierarchy in 2010.

29. Commitments and contingencies

To meet the financial needs of customers, the Bssues various irrevocable commitments and continligbilities.

Even though these obligations may not be recognedhe balance sheet, they do contain credit ais# are,
therefore, part of the overall risk of the Bank.rrany instances, the amount recognized on the ¢tmlaheet for
incurred obligations does not represent the lossrpial of the arrangement in full.

Letters of credit, guarantees and acceptances daoimenBank to make payments on behalf of custonmergjingent on
the failure of the customer to perform under thenteof the contract. Guarantees carry the sametciskl as loans.
Credit guarantees can be in the form of bills afrenge, irrevocable letters of credit, advance gagrguarantees, or
endorsement liabilities from bills rediscounted.

Commitments to extend credit represent contractaaimitments to make loans and revolving creditan@@ments
generally have fixed expiration dates, or othemieation clauses. Since commitments may expireauitibeing drawn
upon, the total contract amounts do not necessarplyesent future cash requirements. With resmgectedit risk on
commitments to extend the credit, the Bank is p@by exposed to loss in an amount equal to thaltanused
commitments.

However, the likely amount of loss is less thanttital unused commitments since most commitmenéxtend credit
are contingent upon customers maintaining spesifi;ydards. The Bank monitors the term to maturftycredit
commitments because longer-term commitments gdpenave a greater degree of credit risk than shadeten
commitments.
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June 30, 2010 December 31, 2009

Contingent liabilities with respect to letters afaganteegranted- nor-bank 219,99¢ 191,10¢
Contingent liabilities with respect to irrevocalé¢ters of credit — import 179,730 118,481
Contingent liabilities with respect to letters efagantee granted — banks 109,383 25,693
Contingent liabilities with resect to irrevocable letters of cre~ expor 27,84( 35,37¢
Contingent liabilities with respect to acceptancedits 1 1,84
Contingent liabilities with respect other guarastee 2,173 1,188
Total non-cash loans 539,125 373,692
Credi-card limits 110,69 98,25¢
Credi-line commitment 314,92¢ 266,83t
Total 964,123 738,787

Litigation claims

Litigation is a common occurrence in the bankingustry due to the nature of the business. The Baaxk an
established protocol for dealing with such legairok. Once professional advice has been obtaingdhe&namount of
damages reasonably estimated, the Bank makes meéjuist to account for any adverse effects the claigst have on
its financial standing. As of June 30, 2010, thelBs management is unaware of any significant dctending or
threatened claims against the Bank.

Lease commitments

The Group leases a number of buildings and cargruogerating leases. Non-cancelable operating lezgals are
payable as follows:

Operating lease commitment — bank as lessee and tesxommitments June 30, 2010 December 31, 2009
Not later than 1 ye 11,66¢ 11,67¢
Later than 1 year and not later than 5y 19,21 24,40:
Later than 5 years 2,210 3,232
Total 33,095 39,314

30. Related parties

The Bank’s ultimate Parent Company is FIBA Holdig., a Turkish joint-stock company ultimately caied by a
single individual, Mr Hisnu Ozgin. All amounts stated in the table below relat&toup companies controlled by Mr
Husnl Ozysin.

Parties are considered related if one party hasaltfigy to control the other party or exercisersfigant influence over
the other party in financial and operating decisionhe Bank enters into transactions with its Pa@mpany and
other subsidiaries of the Bank’s ultimate Parenm@any, directors and senior management in the argioourse of
business at commercial interest and commissiors.rad loans and advances to related parties aréomeing
advances, and are free of any provision for possibtdit losses. The period-end balances in regieelated parties
included in the financial statements are as foltows
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June 30, 2010 December 31, 2009
Parent Other related Parent Other related
Company parties(*) Company parties(*)
Assets
Loans and receivable customer 2,758 63322 4,011 120,75
Derivative financial instruments 1,356 103,645 - 160
Liabilities
Due to custome 28,637 214,363 5,852 170,00¢
Derivative financial instrumenr 122 52,453 - 3,20¢
Other liabilities - 75 - 74
Subordinated liabilities 102,510 88,971 87,715 75,758
Commitment and contingenc - 4,35¢ - 3,24(
(*) Related parties that are not consolidated efthancial statements
The Bank does not have any provisions regardirggedlparty balances as of June 30, 2010 (2009:)None
The income and expenses in respect of relatecepanttiuded in the financial statements are asviall
June 30, 2010 June 30, 2009
Parent Other related Parent Other related
Company parties(*) Company parties(*)

Interest income 69 11,981 156 27,072

Interest expense (1,360) (10974 (1,846) (19,877)

Commission incormr 100 1,832 15€& 1,50(

Net trading income 507 12,782 (139) (16,704)

Other operating income - 39 - 9

General and administrative ) i ) (178)

expenses

(*) Related parties not consolidated in the firiahstatements

Key management personnel and their immediate vekatiave transacted with the Bank during the peasofbllows:
June 30, 2010 December 31, 2009

Mortgage lending and other secured loans 2,363 1,189
Credit card 11 731
Other loan 9,427 17,03¢

The Bank does not have any provisions regardindpatences with key management personnel as of w2010
(2009: None).

Key management costs, including remuneration aed fer the period ended amounted to EUR 1,590 (2BOR
1,313). Pension plan contribution amounted to EBRZ009: EUR 58)Key management is defined as those persons
in the consolidated Supervisory and Managing Boards
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31. Intra-Group balances
Intra-group balances that are eliminated duringsobidation process:

June 30, 2010 December 31, 2009

Assets

Financial assets designated at fair value througfitr loss 1,336 94,140
Financial investmen 50,912 138,73t

Loans and receivable bank: 1,362,692 1,412,55

Loans and receivables — customers 293,161 357,169
Derivative financial instruments 50,336 21,803
Other asse 26,527 23,32t

Liabilities

Due to banks 1,502,435 1,587,337
Due to customers 35,783 37,539
Derivative financial instrumer 50,336 21,80z

Issued debt securities 154,462 377,727
Other liabilities 41,948 23,324
Commitments nd contingencie 92,438 54,90¢

June 30, 2010

June 30, 2009

Interest incom 65,87+ 122,32
Interest expense (65,874) (122,321)
Commission income 2,957 1,026
Commission expen (2,957 (1,026

32. Risk management

In 2010, the Bank further strengthened its Growgk-management function with additional expertisel atearer
reporting lines, which have enabled centralizedsuegag, monitoring and controlling of risks at tBank and at other
organizational levels. The division has sub-funtdigncluding Credit Risk and Capital Management] ®Market Risk
and Treasury Risk Control. Operational Risk Managieins handled by the Corporate Information Segubivision.

Risk consolidation is conducted by the Group Risknlgement Division (GRMD), which is responsible rfe@asuring
and monitoring risks at the consolidated level. GRMperates under the supervision of the Chief Cradd Risk
Officer (CCRO) and the CFO, who are members ofGheup Risk Management Committee (GRMC). The CCRO is
responsible for handling the credit-, operatiorsaid legal-risk framework. This includes approvimgl amplementing
related policies and procedures at Bank level, rotlimg the credit-decision process and monitoriaging models.
Market and liquidity risks and capital-planning pesses, including capital-adequacy reporting, lreedsponsibilities

of the CFO.

Consolidated credit-risk reports are conducted omamthly basis and contain detailed analyses of pbefolio
structure, asset impairments and concentratios.riSknsolidated market-risk and liquidity-gap répare prepared on
a monthly basis. VaR and liquidity positions anearted to the Managing Board daily.

Risk strategy

During its 15 years of operations, the Bank haste an important and valuable franchise with soasbde growth,
low leverage and a strict adherence to pure lendatiyities. Currently, the Bank has a presencglircountries, with
over 200 branches and three million customers. With Dutch Central Bank (De Nederlandsche Bank -Bphks
consolidating supervisor, the Bank has establishedund risk-management and compliance framewoakdordance
with DNB supervision guidelines not only in the Netlands, but also in all countries where the Barkesent.
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The Bank annually rolls over its business plan askl strategy for the next three years, albeit veitfar longer-term
vision in mind. However, there have been no matetianges in the Bank’s risk strategy in 2010. Ba@k continued
to extend its profound expertise in cross-borderkbiey, with a special emphasis on diversified loopérations and
centralized oversight. This risk strategy proveelitby providing consistently strong financialuks and yielding firm
returns on equity.

Capital management

In its pursuit to maximize shareholder value, trenB operates with an optimum level, and mix, ofitzdpesources,
and adopts a centralized regulatory/internal chpinagement model. Decisions on the allocatiocapital resources,
conducted as part of the risk-strategy review baised on returns on regulatory capital and a nuehather factors.

The Bank’s capital-management objectives are to:

¢ Maintain sufficient capital resources to meet tiéE>s minimum regulatory capital requirements.

e Ensure that locally regulated subsidiaries can riet minimum capital requirements.

» Achieve adequate capital levels to support the Batigk appetite and internal capital requirements.

e Maintain a strong capital base to reassure invgsteditors and markets, and to sustain futuréenbas
development.

To support its capital-management objectives, thekBakes into account:

* Possible volatility in anticipated demand for capitaused by new business opportunities, including
acquisitions, or by deterioration in the credit lifjyaf the Bank’s assets.

» Possible volatility of reported profits and othapital resources compared with forecast.

« Capital ratio sensitivity to foreign-exchange-ratevements.

Solvency supervision

The Bank and all its subsidiaries are regulatedbyB, which consequently acts as the home regulaioBasel I
compliance.

BIS has improved and modified the set of rules mdigg solvency requirements, set out in the 1988eB&apital
Accord, aiming to promote a more forward-lookingpegach to capital management.

The Basel Il framework provides more sophisticeded risk-sensitive approaches for assessing tke. flis addition,
capital requirements for operational risks are @émroduced for the first time:

Overview of approaches proposed by Basel Il AcéordCapital Calculation

Credit risk Market risk Operational risk

Standardized approach Standardized approach Badimator approach

Foundation intern-ratinc-based approa Interna-models approac Standardized approa

Advanced interni-ratinc-based approa - Advanced measureme
approach

Per January 1, 2008, the Bank applies the starmatdipproach for credit and market risks, and #mckindicator
approach for operational risk. Banks are expeateti¢et the capital-requirements constraints impasethe Basel Il
accord. These are a minimum capital ratio of 8%iclvlis a ratio of total own funds to total risk-\gbted assets
(RWA), and minimum Tier | ratio of 4% (a ratio ofeF | capital to total RWA).

The Bank's total own funds consist of Tier | capifalso referred as ‘core capital’) and Tier Il iap (or
‘supplementary capital’). The various elements mgkip both components are presented in the tabdevbe
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Composition of total own funds June 30, 2010 December 31, 2009
Tier | capita

— paid up share capi 399,50( 399,50(
— share premium 163,748 163,748
— eligible reserves (including retained earnings) 5,631 5,546
—fair value reserves ( (24) (219)
— minority interest 19,25¢E 17,60¢
—income from current year 47,695 49,277
— other Tier 1 instruments 102,509 -
Deductions from Tier | capital(* (16,280 (22,975
Total Tier | capital 752,074 622,485
Tier Il capital

—subordinated capit 148,97 223,49
—revaluation reserv 4,72¢ 4,72¢
Deductions from Tier Il capital(**) (1,510) (1,246)
Total Tier Il capital 152,190 226,972
Total own funds 904,264 849,457

(*) Fair value reserves have been adjusted forfdivevalue of interest bearing instruments thatlishet be included
into total own funds in any way, as laid down ie utch ‘Financial Supervision Act'.

(**) Deductions from total own funds includes goddvand other solvency deductible intangible assatswell as
participations held in insurance and other entitigsich are not subject to banking supervision

The terms and conditions of the main features odLin the Bank’s total own funds can be foundates 16 and 17.

The Bank and its individually supervised subsidisrhave complied with all externally imposed cdpiguirements
throughout the reporting period and maintainedrtbapital ratios well above the regulatory minimratios.

Solvency ratio June 30, 2010 December 31, 2009
Capital ratio 12.56% 12.57%
Tier | ratio 10.44% 9.21%

The DNB also sets capital requirements in excesheofinimum Basel Il requirements. A key inputhis process is
the Bank’s Internal Capital Adequacy Assessmentéd® (ICAAP). The Bank submitted its ICAAP documinthe
DNB in 2009.

Credit risk

Credit risk is defined as the current or prospecthreat to the Bank’s earnings and capital asaltref counterparty’s
failure to comply with financial or other contraatwbligations.

Credit risk constitutes the most significant ridktee Bank and arises mainly from its trade-fingrieading, treasury,
mortgage and leasing businesses.

Credit risk is managed by following tools and pijbes:
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Risk mitigation

Corporate credit risk is subject to capital allimatand risk limits for mitigation purposes. Thdsuits start at the
borrower limit and evolve into portfolio-level cagmtration limits. The Bank actively uses collaterelnagement as a
risk-management and mitigation tool. Credit limgt® extended as secured and unsecured. Secursdatmegainst
cash and equivalent types of collateral while unestt lines are against all other types of colldtdrecluding all
mortgages, equipment, personal guarantees andllessets that are specifically stated on the cegaitoval form.
Secured collaterals are managed and followed ppdoesses fully supported by the Bank’s corporgééesn by means
of collateral-transaction linkages, blocked acceuamd system checking of collateralization. ThenSaations and
Collateral Management Department is organized asparate department for collateral managementlfdymes of
lending. Transactional lending is especially rurotlyh on collaterals and documentation. Valuatieports, survey
report updates and insurance-policy managementiadiceved up systematically. Mainly related to trafieance,
outsourcing is also utilized by Collateral Managemagreements and Collateral Monitoring Agreemaenith expert
collateral-management agents who have the manageandrreporting capabilities on the site of theatelal. As a
principle, the value of the collateral should neivéd a material positive correlation with the cregiitality of the
provider for the risk-mitigation effect to be codeied.

The Bank has established maximum concentrationtdicdvering country and single-name concentrattoménage
concentration risk in its loan portfolio. In additi, the Bank ensures that single-name concentsionluding top 10
and 20) are under certain thresholds with respe€ier 1 equity.

Credit ratings

In 2009, the Bank introduced its new 12-grade cafgorating scale across the Bank. Enhancementge madhe
internal rating systems can be seen as a milestotie Bank’s ongoing improvements to its credikimanagement
capabilities. However, a limited credit history ioged a big challenge for quantification and valatatof risk
parameters to date; continuing efforts and dedioati 2010 will enable the Bank to make more rolassimations of
the risk parameters and to take a big step towigsdiestination of a full economic-capital modelridg this journey,
transition to the Internal Ratings-Based Approadh Wkely be a natural place for regulatory andoaomic-capital
requirements to converge.

Stress testing

The Bank puts stress testing and capital plannirtpeacentre of its internal capital-assessmentes®. These tools
help the Bank identify potential threats to itsibess plan and capital adequacy. The Bank’s stestigrg methodology
discourages both under- and over-reliance on iatefata. Creating scenarios based on hypothetgsalnaptions are
more appropriate because scenarios based solétyavnal data may fail to capture tail-loss evearid systematic-risk
factors. The fact that Bank has a limited credifadaistory supports this approach. Internal datasisd to define the
current risk characteristics of the portfolio.

The Bank’s credit-risk stress tests shock both wefaand recovery-related risk parameters. Moreovesk
concentrations in the portfolio are more harshlgciied, even without a relevant negative outlooke Bank'’s stress-
testing methodology does not aim to make accuatcésts of the downturns, but instead aims toucaphe tail loss
by simulating the unexpected and the undesiraliemRhis point of view, the Bank’s stress-testippm@ach is more
closely aligned with hypothetical than historicatal
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32.a. Credit exposure

Maximum credit-risk exposure

The Bank identifies its maximum credit exposuréhessum of all transactions that may potentiallpase the Bank to
credit losses, should the counterparty not fuitfidlcontractual obligations. The maximum credit @syre presented in
the table below comprises on- and off-balance sitewis. Credit exposure is measured without takiogpunt of any
collateral held or other credit enhancements.

Maximum credit-risk exposure, net of impairmenbalances

On-balance sheet items are presented at theiricgramount, net of impairment allowances. Derivatfinancial
instruments are assessed at fair value of futsk flaws.

The off-balance credit risk exposure comprises:
» letters of guarantee granted and letters of ciisslited or confirmed, shown at the maximum amouatt ttie
Bank would have to pay if the guarantees or letésedit are called upon; and,
e undrawn credit-card limits and other credit comneitis and contingent liability. The maximum exposiare
these items is the full unused portion of the cottedifacilities.

June 30, 2010 December 31, 2009
Balance sheet items

Balances with central banks 1,432,116 1,558,207
Financial assets designated at fair value througfitfor loss 982,092 995,730
Financial investmen 995,33! 1,117,84
Loans and receivables — banks 643,849 615,514
Loans and receivables — customers 5,269,839 5,218,687
Derivative financial instrumen 333,30° 202,26t
Total balance sheet 9,656,538 9,708,244
Off- balance sheet items

Issued letters of guaran 331,55 217,98t
Issued irrevocable letters of credit 207,571 155,706
Undrawn credit-card limits 110,069 98,259
Other commitments and contingent liabili 314,92¢ 266,83t
Total off-balance sheet 964,123 738,787
Maximum credit risk exposure 10,620,661 10,447,031

The Bank considers items such as ‘other credit cimemts and contingent liabilities’ as a part sf mhaximum credit
risk exposure. However, these are not includedlifes below since they are composed of creditifiesilthat are either
revocable or can be cancelled unconditionally leyBank, and therefore bear insignificant credk.ris

Concentration of credit exposure
Concentration risk normally arises when number@fnterparties operates in the same geographicanrey within
the same economic sector, and thus is affectdteteame extent as economic, political and otheditions.

32.b. Sector concentration

The Bank monitors its credit exposure within thiofwing counterparty groups: corporate customeasikis and central
governments, retail customers, SME customers, asuiential mortgage loans. Exposure to corporagtomers is
presented, broken down by industry, according éadtkernal sector definitions.
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June 30, 2010 December 31, 2009
On-balance  Off-balance Total % of total Total % of total

sheet sheet(*) exposure  exposure exposure(*) exposure
Exposure to central governments and financial instutions
Exposure to central governments and
central banks 2,389,261 - 2,389,261 58.24% 2,805, 65.39%
Exposure to financial institutions 1,571,737 14%54 1,713,282 41.76% 1,484,77 34.61%
Total exposure to central governments
and financial institutions 3,960,998 141,545 4,123 100.00% 4,290,642 100.00%
Corporate exposure
Shipping & shipyards 525,256 34,015 559,271 13.61% 467,995 12.34%
Iron & steel 450,928 66,099 517,027 12.58% 460,17 12.13%
Real estate 466,487 28,719 495,206 12.05% 462,723 12.20%
Construction & installation 257,740 72,584 330,324 8.04% 324,072 8.54%
Tourism 284,141 14,338 298,479 7.26% 259,351 6.84%
Energy/coal 254,962 26,007 280,969 6.84% 188,587 4.97%
Financial services & investments 179,884 129 180,013 4.38% 87,252 2.30%
Petrochemical, plasticizers & derivatives 119,295 53,696 172,991 4.21% 172,450 4.55%
Transportation & logistics 147,839 2,376 150,215 3.66% 75,731 2.00%
Retail 105,436 17,662 123,098 3.00% 152,533 4.02%
Automotive & derivatives 110,455 4,729 115,184 2.80% 118,714 3.13%
Holding 89,094 15,464 104,558 2.54% 115,699 3.05%
Oil & derivatives 73,039 25,870 98,909 2.41% 74,501 1.96%
Textiles, clothing & ready-to-wear 87,197 3,367 90,564 2.20% 109,735 2.89%
Food, beverage & tobacco 74,193 367 74,560 1.81% 74,157 1.96%
Soft commodities & agricultural products 59,558 198 59,756 1.45% 24,116 0.64%
Media & publishing 51,824 6,948 58,772 1.43% 52,564 1.39%
Machinery — office & optical equipment 35,015 3,679 38,694 0.94% 39,600 1.04%
Services 35,986 562 36,548 0.89% 130,526 3.44%
Telecommunications 32,054 179 32,233 0.78% 24,281 0.64%
Electronic equipment 25,407 2,352 27,759 0.68% 26,887 0.71%
Paper & pulp 23,378 3,508 26,886 0.65% 41,898 1.10%
Fertilizers 9,405 - 9,405 0.23% 6,982 0.18%
Leasing 5,611 - 5,611 0.14% 37,354 0.98%
International trade - 3,000 3,000 0.07% 12,322 0.32%
Factoring - - - - 14,157 0.37%
Other 209,055 10,263 219,318 5.35% 238,803 6.31%
Total exposure to corporate clients and
private banking 3,713,239 396,111 4,109,350 100.00% 3,793,166  100.00%
Exposure to retail customers and SMEs
Exposure to retail customers 1,083,294 110,069 1,193,363 56.99% 1,188,749 56.70%
Exposure secured by residential real estate 666,78 - 656,780 31.37% 636,025 30.34%
Exposure to SME 242,227 1,469 243,696 11.64% 271,613 12.96%
Total exposure to retail customers anc
SMEs 1,982,301 111,538 2,093,839  100.00% 2,096,387  100.00%
Total credit risk exposure 9,656,538 649,194 10,305,732  100.00% 10,180,195 100.00%

(*) Excluding other credit commitments and contingkabilities.

88.54% (2009: 93.45%) of corporate exposure is azag of loans and receivables to corporate custriée rest is
distributed between debt instruments issued byaratp clients and derivative instruments held fading. The top
five industries account for 53.54% (2009: 52.05%}h@ total corporate portfolio, reflecting the ditional business
areas of the Bank where it possesses strong esgeartd profound industry practice.
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32.c. Geographical concentration

The following table provides the distribution oktBank’s credit exposure by risk country, as ofeJg@, 2010:

June 30, 2010

Other
emerging  Developed Total
Russia Romania Turkey Ukraine markets markets exposure
Balance sheet items
Demand deposits with central banks 26,989 93,285 - 673 - 1,311,169 1,432,116
Financial assets designated at fair
value through profit or loss 75,683 448 63,650 831 1,450 840,030 982,092
Financial investments 485,473 187,027 104,348 51,534 29,390 137,563 995,335
Loans and receivables — banks 9,266 4,126 30,888 24,972 28,543 546,054 643,849
Loans and receivables — customers 1,421,7671,397,951 1,266,141 90,572 53,252 1,040,156 5,269,839
Derivative financial instruments 375 1,454 46,740 - 29 284,709 333,307
Total balance sheet 2,019,553 1,684,291 1,511,767 168,582 112,664 4,159,681 9,656,538
Off-balance sheet items(*) 84,319 94,030 137,070 916 42,715 290,144 649,194
Total credit-risk exposure 2,103,872 1,778,321 1,648,837 169,498 155,379 4,449,825 10,305,732

(*) Excluding other credit commitments and contingkabilities.

The following table provides the distribution oktBank’s credit exposure by risk country, as ofeJg@, 2010:

December 31, 2009

Other
emerging  Developed Total
Russia Romania Turkey Ukraine markets markets exposure
Balance sheet items
Demand deposits with central banks 13,448 126,103 - 5,136 - 1,413,520 1,558,207
Financial assets designated at fair
value through profit or loss 11,983 528 9,484 300, 963,428 995,730
Financial investments 392,640 188,342 87,833 34,438 92,580 322,007 1,117,840
Loans and receivables — banks 24,804 48,335 82,15713,203 12,152 434,863 615,514
Loans and receivables — customers 1,238,842 1597,6 1,371,863 101,719 85,447 913,157 5,218,687
Derivative financial instruments 256 1,357 65,187 24 135,442 202,266
Total balance sheet 1,681,973 1,872,324 1,616,52454,496 200,510 4,182,417 9,708,244
Off-balance sheet items(*) 71,578 108,176 110,479 56 27,567 146,585 471,951
Total credit-risk exposure 1,753,551 1,980,500 17203 162,062 228,077 4,329,002 10,180,195

(*) Excluding other credit commitments and contingkabilities
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32.d. Credit quality of financial assets

The following table presents the credit qualityttd Bank’s financial assets, as of June 30, 2G18ssessing the credit
quality of its financial assets, the Bank obtaiasings from eligible credit assessment institutjonamely Fitch,
Standard & Poor’'s (S&P) and Moody’s. In order tongare assets, the ratings below were mapped tb'$itating
scale.

June 30, 2010
External rating class

BBB+ / Below

AAA [ AA- A+ A- BBB- BB+/B- B- No rating Total
Demand deposits with central banks 1,311,168 - 26,989 - - 93,959 1,432,116
Financial assets designated at fair value
through profit or loss 766,297 68,993 63,925 82,408 20 449 982,092
Financial investments 42,441 65,983 438,467 222,765 4,877 220,802 995,335
Loans and receivables — banks 256,845266,625 14,414 56,619 3,791 45,555 643,849
Derivative financial instruments 72,561 82,569 10,059 1,477 - 166,641 333,307
Total 2,449,312 484,170 553,854 363,269 8,688 527,406 4,386,699

December 31, 2009
External rating class
BBB+ / Below

AAATAA- - At A- BBB- BB+/B- g No rating Total
Demand deposits with central banks 1,413,520 - 13,447 131,240 - - 1,558,207
Financial assets designated at fair value
through profit or loss 920,390 45,167 19,085 10,522 38 528 995,730
Financial investments 147,378 188,424 398,834 B2,5 2,353 191,319 1,117,840
Loans and receivables — banks 146,188 239,297 ®1,81 96,200 15,942 56,077 615,514
Derivative financial instruments 72,611 47,138 164 30,570 - 51,783 202,266
Total 2,700,087 520,026 493,340 458,064 18,333 299,7074894657

The assets in the tables above are allocated thrthegrating bucket following the principles impddey the
Basel Il accord. Where multiple credit assessmargsvailable, a ‘second worst’ is taken into actou

As follows from the tables above, 79.5% (2009: 82.°0f the Bank’s financial assets falls in the isiveent-
grade category. The Bank includes assets with ditcassessment equal to BBB-/Baa3 or above in teyins
Fitch/Moody’s rating scales in the investment-gradeegory.

The total amount of impaired assets included intéstes above is EUR 22,649 (2009: EUR 40,712). toted
amount of provisions allocated for these assetSUR 14,178 (2009: EUR 18,803), while EUR 13,080 is
allocated for loans to banks (2009: EUR 15,566) BhilR 1,098 for securities (2009: EUR 3,237). Imedir
assets are concentrated in the categories ‘Beloargt‘No rating’.

Loans and receivables — customers

The next section provides a detailed overview efdtedit quality of the Bank’s loans and advanaasf@io. In
2009, the Bank adjusted its Loan Assessment ancitmpnt Policy to align its definitions to the irsdty
practices and regulatory requirements. The BanileWes that the new classification of ‘loan portigliwhich is
based on the respective recovery capabilities ahbtods’ creditworthiness levels, provides a morite and
transparent overview of the portfolio’s credit gtal

According to the new policy, the bank differentmtieetween the following categories of assets inldaa
portfolio:
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» Standard (performing) loans covers corporate (f8tdE) loans on which payments are made
according to the contractual terms, repayment problare not expected in the future and which are
totally recoverable (collectable).

e Watch List (sub-standard loans) is for corporatanto where problems with principal or interest
payments are not necessarily present yet, but wieighire close monitoring due to negative trends in
the debtors’ payment capability or cash-flow posit, for instance. Corporate loans experiencing
delays of contractual payments of less than 90 daysedit-quality deterioration in terms of intatn
rating.

¢ Non-Performing Loans (NPL) includes loans and negles with limited (doubtful) recovery
prospects. These clients:

. have limited means for total recovery because ttegayment capacity is inadequate to cover
payments on respective terms; they are likely &al o losses if these problems are not solved;
or,

. are in a situation where full or partial recoverggpects are fully dependent on the outcome of
the liquidation of the underlying assets or receuosthe guarantor; or,

. have suffered significant credit quality deteriavaf or,

. have delayed the capital and/or interest paymentsnore than 90 days as of the day of their

payment date
e Delinquent Loans are retail loans (including SMErs and the residential-mortgage portfolio) with a
delay in contractual payment of no more than 9Gdalso shown on Watch List).

Impairment allowances
The Bank aims to maintain sufficient reserves tgecdts incurred losses. According to its policlge tBank
differentiates between:

» Provisions for individually assessed assets
« Provisions for collectively assessed assets.

All Watch List and NPL customers are analyzed iidiially, regardless of size. Standard (performioghs are
subject to individual assessment only if they aended ‘significant’. The ‘significance criteriors established
at Group level, and amounts to EUR 1 million. Imme of individual assessment, the trigger point for
impairment is formal classification of an accoustexhibiting serious financial problems and wherg farther
deterioration is likely to lead to failure. Two kéyputs to the cash-flow calculation are the vabratof all
security and collateral and the timing of all assalizations.

Retail exposure is solely subject to collectiveeasment, regardless of exposure size.

The Bank calculates collective impairment allowanta retail portfolios using the dynamic statiaticnodel,
based on analysis of the portfolio’s default armbwery rates according to historical data. The sapproach is
implemented across the Bank’s entities, with adjestt for specific local conditions. The methodolaggs first
implemented in 2008 and remained unchanged in 2602010.

32.e. Credit quality of loans and advances to cnete

The following tables provide a breakdown of the Barloans and advances to customers per crediftgual
group, defined above. It also shows the allocadioprovisions and collaterals obtained per group.
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June 30, 2010

Provisions Provisions
for for
individually collectively Collaterals
Gross assessed assessed Financial Physical Total to total
loans assets (-) assets ()  Netloans collateral collateral collateral loans
Corporate loans 3,339,139 (23,489) (28,775) 3,286,875 340,318 2,011,283 2,351,601 2%
Standard loans 3,163,533 (3,213) (18,978) 3,141,342 339,078 1,867,427 2,206,505 70%
Watch List 89,049 (8,183) (7,355) 73,511 - 67,808 67,808 92%
NPL 86,557 (12,093) (2,442) 72,022 1,240 76,048 77,288 107%
Retail loans (incl.
mortgages) 1,818,685 (823) (77,126) 1,740,736 247,533 945,493 1,193,026 69%
Performing loans 1,571,260 - (14,308) 1,556,952 198,207 817,866 1,016,073 65%
Watch List 124,523 (28) (3,358) 121,137 27,675 68,819 96,494 80%
NPL 122,902 (795) (59,460) 62,647 21,651 58,808 80,459 128%
SME loans 265,647 (9,817) (13,602) 242,228 2,461 195,964 198,425 82%
Performing loans 184,570 (1,059) (2,311) 181,200 2,080 131,007 133,087 73%
Watch List 35,209 - (2,395) 32,814 252 32,683 32,935 100%
NPL 45,868 (8,758) (8,896) 28,214 129 32,274 32,403 115%
Total exposure 5,423,471 (34,129) (119,503) 5,269,839 590,312 3,152,740 3,743,052 71%
Total NPL 255,327 (21,646) (70,798) 162,883 23,020 167,130 190,150 117%
December 31, 2009
Provisions Provisions
for for
individually collectively Collaterals
Gross assessed assessed Financial Physical Total to total
loans assets (-) assets () Netloans collateral collateral  collateral loans
Corporate loans 3,291,631 (43,542) (23,975) 3,224,1 730,905 1,554,262 2,285,167 71%
Standard loans 3,092,338 (562) (12,620) 3,079,156 28,623 1,455,695 2,184,318 71%
Watch List 121,507 (19,091) (11,355) 91,061 1,147 6,589 67,746 74%
NPL 77,786 (23,889) - 53,897 1,135 31,968 33,103 61%
Retail loans
(incl.mortgages) 1,822,456 (901) (95,040) 1,726,515 313,013 905,193 1,218,206 71%
Performing loans 1,532,296 - (7,761) 1,524,535 265,157 772,831 1,037,988 68%
Watch List 157,342 - (12,101) 145,241 29,427 74,529 103,956 72%
NPL 132,818 (901) (75,178) 56,739 18,429 57,833 265, 134%
SME loans 294,369 (13,397) (12,914) 268,058 1,682 217,351 219,033 82%
Performing loans 189,316 - (795) 188,521 1,387 134,361 135,748 2%
Watch List 64,664 (432) (1,883) 62,349 295 58,820 9,185 95%
NPL 40,389 (12,965) (10,236) 17,188 - 24,170 24,170 141%
Total exposure 5,408,456 (57,840) (131,929) 5,283,6 1,045,600 2,676,806 3,722,406 71%
Total NPL 250,993 (37,755) (85,414) 127,824 19,564 113,971 133,535 104%

In the table above, the fair value of collateraiscapped at transactional outstanding. In gen#ralBank attracts
collaterals at a value exceeding the risk amouseture itself against possible drops in collateaéle due to market

fluctuations.

The total amount of NPL as of June 30, 2010 is EA3R,327 (2009: EUR 250,993). The total NPL rati@bdune 30,
2010, is 4.71% (2009: 4.64%). Total impaired asgatier loans and advance customers are EUR 27&002: EUR
304,625). The Bank ensures that it allocates sefficeserves to maintain a high level of provigigncoverage for its
non-performing loans (NPL) after taking into accotlre fair value of collaterals obtained. Thus tbi&l coverage for
Bank’s NPL in June 30, 2010 is 116.74% (2009: 18%).

As of June 30, 2010, the total net amount of rettined loans comprises EUR 318,783 (2009: EUR 322,9
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32.f. Aging of loans and advances to customers

The tables below present the bank’s portfolio al® and advances to customers, broken down bygdelirty bucket:

June 30, 201
Loans 30 or Loans 60 or
Loans that Loans less more butless more butless Loans 90 days
arenot than 30 days than 60 days than 90 days or more past Total loans to
Net exposure past due past due past due past due due customers
Corporate loans 3,076,957 55,430 19,954 54,915 79,619 3,286,875
Retail loans and residential mortgage
loans 1,506,467 121,317 33,767 16,535 62,650 1,740,736
SME loans 151,335 26,255 8,967 18,740 36,931 242,228
Total loans and advances to
customers 4,734,759 203,002 62,688 90,190 179,200 5,269,839
December 31200¢
Loans 30 or Loans 60 or
Loans that Loans less more butless more butless Loans 90 days
are not than 30 days than 60 days than 90 days or more past  Total loans to
Net exposure past due past due past due past due due customers
Corporate loans 3,009,078 64,346 55,497 39,885 085,3 3,224,114
Retail loans and residential mortgage
loans 1,524,075 95,777 34,855 15,069 56,739 1,186,5
SME loans 186,174 44,310 8,907 11,479 17,188 268,05
Total loans and advances t
customers 4,719,327 204,433 99,259 66,433 129,235 218687

32.g. Geographical concentration of loans advanceauistomers, broken down by counterparty
type

The following tables breaks down customers’ loams$ advances by risk country:

June 30, 2010

Other
emerging  Developed
Net exposure Russia Romania Turkey  Ukraine markets markets Total exposure
Corporate loans 731,671 429,421 1,266,141 66,214 53,228 740,200 3,286,875
Standard loans 729,220 368,959 1,229,051 51,931 42,373 719,808 3,141,342
Watch List 2,451 10,964 23,794 5,094 10,855 20,353 73,511
NPL - 49,498 13,296 9,189 - 39 72,022
Retail loans (incl. mortgages) 610,597 814,755 - 15,404 24 299,956 1,740,736
Performing loans 599,568 694,804 - 13,345 6 249,229 1,556,952
Watch List loans - 73,376 - 305 18 47,438 121,137
NPL 11,029 46,575 - 1,754 - 3,289 62,647
SME loans 79,499 153,775 - 8,954 - - 242,228
Performing loans 76,005 98,679 - 6,516 - - 181,200
Watch List loans - 32,331 - 483 - - 32,814
NPL 3,494 22,765 - 1,955 - - 28,214
Total exposure 1,421,767 1,397,951 1,266,141 90,572 53,252 1,040,156 5,269,839
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December 31, 2009

Other
emerging  Developed Total
Net exposure Russia Romania Turkey Ukraine markets markets exposure
Corporate loans 610,394 502,383 1,371,863 80,094 85,447 573,933 3,224,114
Standard loans 599,798 428,525 1,350,530 66,414 71,426 562,463 3,079,156
Watch List 10,596 44,657 10,268 6,678 8,895 9,967 91,061
NPL - 29,201 11,065 7,002 5,126 1,503 53,897
Retail loans (incl. mortgages) 546,183 828,105 - 13,003 - 339,224 1,726,515
Performing loans 499,564 696,862 - 11,199 - 316,910 1,524,535
Watch List loans 33,613 92,320 - 803 - 18,505 145,241
NPL 13,006 38,923 - 1,001 - 3,809 56,739
SME loans 82,265 177,171 - 8,622 - - 268,058
Performing loans 77,774 103,625 - 7,122 - - 188,521
Watch List loans 3,387 58,810 - 152 - - 62,349
NPL 1,104 14,736 - 1,348 - - 17,188
Total exposure 1,238,842 1,507,659 1,371,863 101,719 85,447 913,157 5,218,687

32. h. Liquidity risk

The Bank defines liquidity risk as the current aogpective risk to earnings and capital arisingnfran
institution’s inability to meet its liabilities wimethey come due. Liquidity risk arises from inalyilto manage
unplanned decreases or changes in funding sourzksha failure to recognize or address changesadrken
conditions that affect the ability to liquidate etssquickly and with minimal loss in value.

The Bank monitors its liquidity position on a dalygsis and conducts regular liquidity stress tgstirthe Bank
identifies the following items as the key liquiditigk drivers:

e Withdrawal of deposits: The Bank should withstandeaere meltdown in its non-maturity deposits
through deploying its available liquid assets. Ebegerity is defined as a 40% loss in the savingract
balance in a period of one month.

e Erosion in value of liquid assets: The Bank appié®5% haircut for the securities that are nofilgkégfor
re-financing through the European Central Bank (ECBe remaining qualifying securities are taken
into account after adding nominal 5% on top oféResting haircuts applied by the ECB. The politsoa
incorporates a scenario of material price dropsckvim return further decrease the re-financingacity.

» Erosion in value of liquid assets: The Bank appdié®$% haircut for the securities that are notileligfor
re-financing through the European Central Bank (ECBhe remaining qualifying securities are
considered after applying certain haircuts accardintheir external ratings.

« Additional collateral requirements: The Bank hass#évity to certain FX parities due to its involwent
in swap markets. The Bank might face intensive maeglls from the counterparties if certain FX mte
move in the adverse direction. The Bank measumesetuired liquidity under worse-than-expected FX
market conditions.

The Board and senior management ensure that thesBfamding strategy and its implementation aresciant
with their expressed risk tolerance. The board gigks responsibility for establishing specific lajty-risk
policies and practices to the Asset/Liability Cortte@ (ALCO). ALCO is responsible for ensuring that
measurement systems adequately identify and gyahgf Bank’s liquidity exposure and that reportgygtems
communicate accurate and relevant information attmutevel and sources of that exposure.

Any violation of the liquidity policy and predefiddimits is reported to ALCO. In the case of limitcess during
market turmoil, ALCO calls an immediate meetingdiscuss options to bring the liquidity to its desirevels.
This can include slowing down and/or ceasing teeimto new commitments, selling assets from trgdind AFS
portfolios, and increasing spreads to attract mavgdterm funds on the consumer and corporate sidedefined

in the Bank's contingency-funding plan. To mitigdiquidity risk, the Bank diversifies funding soes as
customer deposits and funds borrowed from abroatl iarkeeps certain level of assets as cash and cash
equivalents.
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Liquidity gaps as a result of size and maturity rmasches in assets and liabilities also generatediiy risk.
Liquidity-gap analysis is done on a monthly bagishe submitted to ALCO, or more frequently whequieed. It
distributes all on-balance sheet assets’ and fiiigsil expected cash flows in predefined maturintls according
to remaining contractual maturity.
In its second consultation paper, ‘Internationahrirework for Liquidity Risk Measurement, Standards a
Monitoring’, the Basel Committee proposes a streaged liquidity framework which introduces quariiita
standards for funding and liquidity. The two propdsneasures are a 30-day liquidity coverage rasigthed to
ensure short-term resilience to liquidity disrupgcand a longer-term structural liquidity ratioaddress liquidity
mismatches and promote the use of stable fundingces. Our interim impact study found that CEB NWiell
above the proposed thresholds, verifying CEB NVergy liquidity position.

Based on remaining maturity

June 30, 2010

Uptol 1-3
month months 3-6 months ~ 6-12 months Over 1 year Total
Assets
Cash and balances at central banks 1,474,762 - - - - 1,474,762
Financial assets designated at fair
value through profit or loss 611,329 150,421 100,000 25,928 94,414 982,092
Financial investments 186,444 71,016 25,196 104,610 608,069 995,335
Loans and receivables — banks 571,674 24,916 14,754 28,893 3,612 643,849
Loans and receivables — customers 807,213 542,103 315,783 604,234 3,000,506 5,269,839
Tangible and intangible assets - - - - 107,891 107,891
Other assets 183,405 92,245 62,150 91,629 59,909 489,338
Total assets 3,834,827 880,701 517,883 855,294 3,874,401 9,963,106
Liabilities
Due to banks 657,777 197,203 238,347 50,186 31,311 1,174,824
Due to customers 1,543,963 608,464 981,480 1,853,399 1,755,100 6,742,406
Issued debt securities 34 210 1,331 - 421,549 423,124
Other liabilities 229,421 108,076 80,939 160,564 125,602 704,602
Total liabilities (excluding
subordinated liabilities) 2,431,195 913,953 1,302,097 2,064,149 2,333,562 9,044,956
Subordinated liabilities 719 27 - - 250,735 251,481
Total liabilities 2,431,914 913,980 1,302,097 2,064,149 2,584,297 9,296,437
Cumulative Liquidity gap 1,402,913 1,369,634 585,420 (623,435) 666,669 666,669
December 31, 20C
Based on remaining maturity
Uptol 1-3
month months 3-6 months  6-12 months Over 1 year Total
Assets
Cash and balances at central banks 1,596,422 - - - 1,596,422
Financial assets designated at fair
value through profit or loss 245,166 287 500,000 0,200 50,277 995,730
Financial investments 340,941 70,278 86,791 53,363 566,467 1,117,840
Loans and receivables — banks 491,058 45,039 42,651 4,685 32,081 615,514
Loans and receivables — customers 1,066,008 753,838 480,301 572,082 2,346,458 5,218,687
Tangible and intangible assets - - - - 104,871 any,
Other assets 95,208 101,603 32,043 18,005 59,688 6,580
Total assets 3,834,803 971,045 1,141,786 848,135 15%8B842 9,955,611
Liabilities
Due to banks 301,572 15,842 690,420 282,129 27,222 1,317,185
Due to customers 1,765,054 888,133 1,149,719 1480, 2,270,206 7,223,360
Issued debt securities - 84,212 20,579 109,547 14,338
Other liabilities 148,120 79,640 46,074 20,474 44,8 339,152
Total liabilities (excluding
subordinated liabilities) 2,214,746 1,067,827 1,9062 1,452,851 2,451,819 9,094,035
Subordinated liabilities 865 30 - 222,595 223,490
Total liabilities 2,215,611 1,067,857 1,906,792 4%2,851 2,674,414 9,317,525
Cumulative Liquidity gap 1,619,192 1,522,380 757,87 152,658 638,086 638,086

(39)



Credit Europe Bank N.V.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
As of and for the period ended June 30, 2010
(Unless otherwise stated all amounts are in thousands of euros)

32. i. Market risks

Market risk is defined as the current or prospectiweat to the Bank’s earnings and capital asaltref adverse
market movements in market prices (security andvatve prices, as well as interest rates and ¢preixchange
rates) or in parameters such as volatility andatations. The trading portfolio includes finandétruments, such
as securities, derivatives and Fl loans, which exposed to short-term price/interest-rate flucareti Eligible
positions should be inline with the guidelines gmihciples set out in the market-risk policy. Nigélle positions
and financial instruments approved by ALCO are rrayed within the scope of the banking book. Inlimigh its
business plan, the Bank has a ‘fair’ risk appeétitmarket risk. The Bank aims to regularly measamd monitor its
market risk associated with adverse market movesnafiecting the trading components of its Treasamyg FI
portfolio. It measures its market risk using diéfiet approaches — standard and internal models.

Bank risk tolerance in the form of limits is detémed to manage market risk efficiently and keewithin these
limits. Risk limits, such as the Value-at-Risk (MaRmit, notional limits and sensitivity limits, arset by
considering the primary risk factors. In case dfndt breach, ALCO is convened to determine strgtagd take
necessary actions to restore the outstanding expesthin limits in a certain period of time.

The Bank measures the market risk of its tradinzkland the foreign-exchange risk of its bankingkbg using an
internal model, based on VaR methodology. VaR ésfithe maximum loss not exceeded with a given fititya
over a given period of time under normal marketditbons. However, this approach fails to captureegtional
losses under extreme market conditions; that is mhayket risk measurement is complemented by perisiéess-
testing analysis.

The internal VaR model is used only for risk-moriitg purposes and not for regulatory capital puesos
Regulatory capital for market risk is calculatedd aeported quarterly according to the Standard Aagh, as
specified in the DNB’s market-risk regulations.

The Monte Carlo Method simulations method is ugadiag from April 2010, while Historical simulatiomethod
is in place before that. The current portfolio elued by modeling the instruments’ prices in thetfpbo using
stochastic processes. The volatilities and coigglatin the pricing models are determined histdigckcom the
relevant risk factors over the previous one yeaiopge Each simulation makes a stress scenariovittatesult in a
possible return. The VaR is calculated by gettihg percentile of possible loss corresponding to ghen
confidence interval.

The internal limit for the 10-day trading portfaliwith VaR at 99%-confidence interval, is EUR 1n8lion. This
implies that the diversified VaR from foreign-exclge risk and interest-rate risk in the trading bsbkuld not
exceed this level.

Other market risks, such as liquidity, re-pricingdainterest-rate risk, on the banking book are ek and
monitored through sensitivity and gap analysesilget in subsequent sections.

Diversification

Value-at-risk of trading units Total effect Interest-rate risk Foreign-exchange risk
Average 5,570 85.80% 6,051 3,916
Maximum 10,595 63.71% 13,966 8,045
Minimum 2,277 57.73% 2,646 1,527

Period-end 4,686 57.73% 2,646 4,746

Stressed Value-at-Risk, a measure proposed bymBIRevisions to the Basel Il market risk framewo(BIS, July
2009), is a replication of the usual VaR, with dmdy difference being the market-data window. TlEBhas chosen
a period of high financial stress for its increnamnnharket-risk measure: August 2008 — August 200% other
parameters are identical to those used for regulR reporting: Historical Simulation method/Montear®
simulations, 99% confidence interval, daily retuamsl also the portfolio.
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32.j. Interest-rate risk in the banking book

One of the Bank’s major risks under Pillar 1| i® timterest-rate risk on the banking book. The Bdetfines interest-
rate risk as the current or prospective risk tonie@s and capital arising from adverse movemenigtarest rates.
The trading book is also subject to interest-rale but this type of risk is dealt with under tarket Risk: Value-at-
Risk section. Subsidiaries are not allowed to cargrest-rate positions and are expected to tearnkéir positions to
the parent Bank, where centralized ALM and fundimigciples are in place. The Bank has a ‘minork rislerance
towards interest-rate risk in its banking book.

The Bank’s interest-rate risk is monitored for thenking book by means of static-re-pricing-gap amdrest-rate-
sensitivity analyses once a month at all levels fomdeach major currency in use. Interest-rate iteitg on the
banking book is calculated according to the ecoeralue approach, and is reported on a monthlyskatsBank and
Group levels to the Risk Management Committee hadlteasury Department.

For the re-pricing gap, any mismatch exceeding d5%quity for maturities longer than six monthdiesiged, unless
otherwise approved by ALCO. For the maturity gd® tonsolidated gap should not be negative forfitee six
months, unless otherwise approved by ALCO.

Interest-rate sensitivity in the banking book i¢catated according to the economic-value approédhfuture cash
flows, arising solely from on- and off- balance shassets and liabilities are discounted back¢o firesent values
with zero-coupon yield curves to see the impacintdrest-rate changes on the economic value oBtgk. The
impact of the curve with the maximum net gain aslcompared to a benchmark curve is analyzed.

Interest-rate sensitivity in the banking book isasiged by means of PV01 method. The PV01 methbassd on flat
upward shifts of each currency’s yield curve in migles of one basis point. The economic value shpéthese
shifts on the banking book is then analyzed. PV@dlysis is complemented with 200-basis-points (lsge€narios,
which consist of the parallel shifts of the yieldrees by shifting short-term rates and long-terregaor each
individual currency.

The impact of the curve with the maximal net gaifoss compared to a benchmark curve is then aedlyz

In 2010 the Bank is considering automating its répg and increasing the depth of its analysis Hiciently
capturing all of the major sources of interest-rek, such as basis risk (arising from differenterest-rate
benchmarks), interest-rate-re-pricing risk, yieldwe risk (risk related to the changes in the staqukthe slope of the
yield curve) and embedded options.

Determination of economic internal capital to beagde to cover potential interest-rate risk ia banking book is
based on a Historical Simulation method. Historieabnomic values of the current banking book ateutated by
discounting the re-pricing gaps in each of the mejorencies with historical month-end zero-coupaap curves in
pre-defined maturity buckets. Once historical ecoitovalues are obtained, an economic value charsgebdition is

created using a rolling window of one year.
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Uptol 6-12 Over 1
month 1-3 months 3-6 months months year
Assets
Cash and balances at central banks 1,474,762 - - - -
Financial assets designated at fair
value through profit or loss 603,415 267,663 23,572 54,606 31,412
Financial investments 27,563 111,361 124,065 209,401 521,313
Loans and receivables — banks 341,503 26,574 12,132 26,013 2,060
Loans and receivables — customers 1,113,149 716,391 812,602 561,917 1,413,727
Tangible and intangible assets - - - - -
Other assets 216 - - - -
Total assets 3,560,608 1,121,989 972,371 851,937 1,968,512
Liabilities
Due to banks 625,020 17,256 389,874 4,333 11,322
Due to customers 2,690,220 325,732 374,829 1,131,613 1,736,081
Issued debt securities and other
borrowed funds 34 210 1,331 - 421,549
Other liabilities 16 - - - 11,006
Total liabilities (excluding
subordinated liabilities) 3,315,290 343,198 766,034 1,135,946 2,179,958
Subordinated liabilities 43,796 17,114 87,498 - 102,477
Total liabilities 3,359,086 360,312 853,532 1,135,946 2,282,435
Off-balance interest-sensitivity gap 241,500 (147,869) (27,048) (66,862) (64,718)
Net gap 443,022 613,808 91,791  (350,871) (378,641)
(*) Non-interest-bearing items are not taken intoaunt in the net gap.
Upto1l 6-12
month 1-3 months  3-6 months months  Over 1 year
Assets
Cash and balances at central banks 1,596,422 - - -
Financial assets designated at fair
value through profit or loss 20,038 33,396 6,365 8,263 697,200
Financial investments 81,559 117,969 118,006 57,437 732,538
Loans and receivables — banks 374,577 58,374 14,710 4,984 15,225
Loans and receivables — customers 1,387,383 908,556 693,587 552,431 1,388,986
Tangible and intangible assets - - - -
Other assets 163,970 206 - 1,111
Total asset: 3,623,94 1,118,50 832,66¢ 854,16¢ 2,834,27:
Liabilities
Due to banks 290,849 115,543 50,187 781,832
Due to customers 3,251,026 587,537 490,285 381,691 2,299,904
Issued debt securities and other
borrowed funds - 84,212 20,579 - 109,547
Other liabilities 709 - - - 4,141
Total liabilities (excluding
subordinated liabilities) 3,542,584 787,292 561,051 1,163,523 2,416,049
Subordinated liabilities 125,451 98,039 -
Total liabilities 3,668,035 885,331 561,051 1,1623 2,416,049
Off-balance interes-sensitivity gar 165,59( (14,557 (367,847 187,55¢ -
Net gaf 121,50« 218,61. (96,230 (121,799 418,22¢

(*) Non-interest-bearing items are not taken intoaunt in the net gap
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2,457

June 30, 2010

Non—
interest
bearing
items(*) Total
- 1,474,762
1,424 982,092
1,632 995,335
235,567 643,849
652,053 5,269,839
107,891 107,891
489,122 489,338
1,487,689 9,963,106
127,019 1,174,824
483,931 6,742,406
- 423,124
693,580 704,602
1,304,530 9,044,956
596 251,481
1,305,126 9,296,437
- (64,997)
- 419,109

December 31, 2009
Non-

interest-
bearing
items(*) Total
- 1,596,422
528 995,730
10,331 1,117,840
147,644 615,514
287,744 5,218,687
104,871 4,87
140,931 306,54
692,04¢ 9,955,61
6,317 1,317,185
212,917 7,223,360
- 214,338
334,302 339,152
623,536 9,094,035
- m
623,536 9,317,525
- (29,256
- 540,31
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32. k. Currency risk

The Bank takes on exposure to effects of fluctuetio the prevailing foreign-currency-exchangegate its financial
position and cash flows.

The Bank enters into foreign-currency forward teant®ons and swap transactions to decrease foreige+ey-position
risk.

The Bank’s position limits on currency risk areeatatined according to the foreign-currency net-pasistandard ratio
determined by the DNB.

The Bank has control limits for the positions ofWard transactions, options and other similar agesgs. The credit
risk arising from these instruments is managedthamgewith the risks resulting from market fluctwets. The Bank
monitors the risks of forward transactions, optiand other similar agreements, reviews open paositiath the ALCO
and takes appropriate action where deemed necessary

Consolidated subsidiaries and associates deterpos#ion limits related to currency risk as detered by local
regulatory bodies. Subsidiaries established abooediuct their operations in the currencies of thentries they are
incorporated in.

The result of structural foreign-exchange positionsghe Bank’s net investments in foreign subsidgand branches,
together with any related net investment hedgesifeée 10), is recognized in equity.

Foreign-exchange risk of the position held is claltmd with VaR methodology and reported daily foe Bank level
and monthly on a consolidated level. The VaR linaitel other market risks related issues are monitbyethe Risk
Management Department and discussed in weekly Ab@®@tings.

The currency position, taking off-balance sheelvadg¢ive transactions into account, is at insigrifit levels as of June
30, 2010 and December 31, 2009. The positionsa&emntinline with the Bank’s risk-management poBcie

Currency analysis for the year ended June 30, 2010:

EUR(*) Usb CHF RON RUB UAH TRY Others Total
Cash and balances with central banks 1,350,341 3,700 587 68,280 50,727 1,006 - 121 1,474,762
Financial assets designated at fair value
through profit or loss 910,694 61,946 - 448 8,999 - 5 - 982,092
Financial investments 295,330 480,836 - 133,047 45,958 40,164 - - 995,335
Loans and receivables — banks 177,026 444,075 168 812 1,969 8,715 3,092 7,992 643,849
Loans and receivables — customers 2,069,7871,899,412 204,832 238,963 759,571 19,367 60,952 16,955 5,269,839
Derivative financial instruments 194,429 56,847 72,968 1,307 344 - 5,780 1,632 333,307
Equity-accounted investments 125 - - - - - - - 125
Property and equipment 41,510 859 1,162 23,939 12,175 2,527 - - 82,172
Goodwill and other intangible assets 9,394 86 - 8,243 7,581 415 - - 25,719
Other assets 50,409 37,561 549 33,798 30,224 3,139 92 134 155,906
Total assets 5,099,045 2,985,322 280,266 508,837 917,548 75,333 69,921 26,834 9,963,106
Due to banks 854,655 179,827 288 9,139 117,070 204 12,451 1,190 1,174,824
Due to customers 5,637,047 679,309 1,919 268,978 178,069 2,622 61,930 12,532 6,742,406
Derivative financial instruments 408,719 56,987 77,974 1,569 3,376 - 5,309 1,630 555,564
Issued debt securities - 321,513 - - 101,611 - - - 423,124
Other liabilities 64,729 32,690 19,179 15,285 14,972 1,974 57 152 149,038
Subordinated liabilities 60,008 191,473 - - - - - - 251,481
Total liabilities 6,92515¢ 1,461,79¢ 99,360 294,971 415,098 4,800 79,747 15,504 9,296,43’
Net on-balance sheet position - 1,523,523 180,906 213,866 502,450 70,533 (9,826) 11,330 2,492,782
Off-balance sheet net position - (1,560,671) (193,371) (215,409) (472,601) (450 42,895 (13,016) (2,457,248)
Net open positiot - (37,149 (12,465 (1,543 29,849 25,458 33,069 (1,686 35,53«

(*) Euros are not included in the total net positisince it is the Bank’s functional currency.
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Currency analysis for the year ended December @19:2

EUR(*) uUsD CHF RON RUB UAH TRY Others Total
Cash and balances with central banks 1,431,189 43,60 329 124,024 31,764 5,407 - 105 1,596,422
Financial assets designated at fair value
through profit or loss 964,139 24,515 - 528 6,515 - 33 - 995,730
Financial investments 332,738 407,650 - 178,339 ,8380 25,873 - 3,404 1,117,840
Loans and receivables — banks 427,353 161,036 2,260 3,027 12,280 2,645 2,040 4,873 615,514
Loans and receivables — customers 2,373,017 1588,9 184,935 264,436 627,377 12,723 37,751 19,491 18%87
Derivative financial instruments 326,248 (142,965) 27,770 (12,871) 306 - 3,603 175 202,266
Equity-accounted investments 125 - - - - - - - 125
Property and equipment 40,828 580 1,188 26,035 191,7 2,152 - - 82,502
Goodwill and other intangible assets 6,298 98 - 78,3 7,182 421 - - 22,369
Other assets 12,228 34,753 233 36,255 18,147 2504 34 2 104,156
Total assets 5,914,163 2,188,228 216,715 628,143 5,126 51,725 43,461 28,050 9,955,611
Due to banks 1,011,321 10,141 240 63,886 231,193 - 47 357 1,317,185
Due to customers 5,955,719 803,412 4,254 270,041 1,846 4,349 17,371 6,349 7,223,360
Derivative financial instruments (334,532) 355,276174,824 (10,222) 8,929 - 4,343 7 198,625
Issued debt securities - 211,373 - - 2,965 - - - 4,738
Other liabilities 58,707 39,328 15,386 16,057 9,627 1,274 38 110 140,527
Subordinated liabilities 60,895 162,595 - - - - - - 223,490
Total liabilities 6,752,110 1,582,125 194,704 33827 414,579 5,623 21,799 6,823 9,317,525
Net on-balance sheet position - 606,103 22,011 288,381 470,547 46,102 21,662 21,227 1,476,033
Off-balance sheet net position - (643,073) (31,116) (285,387)  (433,083) (36,814) ,129) (24,218) (1,472,833)
Net open position - (36,970) (9,105) 2,994 37,464 9,288 2,520 (2,991) 203

(*) Euros are not included in the total net positisince it is the Bank’s functional currency.

32.1.0perational risk

Operational risk is the risk of loss resulting framadequate or failed internal processes, peopdesgatems or from
external events, including legal and outsourcisl but excluding business, strategy, and reputaliosk.

During the last quarter of 2008, the Bank establish Group-level Operational Risk Management (ORMpartment
whose goal is to consolidate already-existing ORdfivdies and coordinate implementation of the feamork at
locations where there was no prior ORM activity.eTframework uses the Risk Control Self-Assessmemnt a
Operational Loss database to identify risks andbdish risk-mitigating action points. There are ORNKicers at each
department ensuring that operational-risk managemesmbedded in day-to-day operations. A new-pcodpproval
process has also been introduced to ensure newgisodnd processes are introduced in a well-prdpasnner by all
parties involved.

33. Subsequent event

The Bank has signed a agreement for the acquigifio®5% of shares in Millennium Bank in Turkeyhél'purchase is
subject to the approval of the Dutch Central Bable (Nederlandsche Bank — DNB) and the Turkish Bamkin
Supervisory Regularity Agency. Acquisition is exggetto be finalized at the end of September 2010.

As of August 8, 2010, Fitch Ratings has upgradestitEurope Bank N.V.’s (CEB) Individual Rating ©/D’ from
‘D'. Its other ratings are affirmed at Long-ternsuer Default (IDR) ‘BB’ with a Stable Outlook, Skderm IDR ‘B’,
Support ‘5’ and Support Rating Floor of ‘No Flodr'.

As of August 12, 2010, the Bank arranged two syatéhhio loans amounting to EUR 120,000, maturing agust 11,

2011 with interest rate of Euribor plus 1.35 % &i8D 45,000 maturing at August 11, 2011 with interate of Libor
plus 1.35 %. Interest will be paid quarterly.
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34. List of subsidiaries

There are no significant restrictions on the apitit subsidiaries to transfer funds to the Paresrmh@any in the form of
cash dividends or to repay loans or advances.

Name Place Country Interest

June 30, 2010 December 31, 2009
Credit Europe Bank Ltd Moscow Russia 96.34% 96.28%
Credit Europe Bank (Romania) . Buchares  Romanii 96.39¥% 96.39%
Credit Europe Leasing LL Kiev Ukraine 100.00¥ 100.00¥
CSJC Credit Europe Bank Kiev Ukraine 99.99% 99.99%
Stitching Credit Europe Custodian Services  Amsterdarhe Netherlands 100.00% 100.00%
Credit Europe Bank (Suisse) ¢ Genevi Switzerlant 100.00¥ 100.00¥
Credit Europe Bank (Dubai) L Duba U. Arab Emirate 100.00¥ 10C.00%
Credit Europe Leasing LC Russia Moscow Russia 98.04 98.04%
Credit Europe Bank Consumer Finance SA  Brussels  gitel 100.00% 100.00%
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Credit Europe Bank N.V.

REVIEW REPORT ON THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS
As of June 30, 2010

To: Credit Europe Bank N.V.
Karspeldreef 6a
1101 CJ Amsterdam, the Netherlands

I ntroduction

We have reviewed the accompanying condensed cdasatiinterim financial statements of Credit Europe
Bank N.V., Amsterdam as at 30 June 2010, which ctzep the statement of financial position as atl@0e
2010, profit and loss statement, statement of cehrgmisive income, statement of changes in equétiersent of
cash flows and the selected explanatory noteshfosix-month period then ended (“the condenseddticlased
interim financial information”). Management is responsible for the preparation areseptation of this
condensed consolidated interim financial informatio accordance with IAS 34, ‘Interim Financial Rejing’

as adopted by the European Union. Our respongiliitto express a conclusion on this interim finahc
information based on our review.

Scope of Review

We conducted our review in accordance with Duteh ilecluding standard 2410, “Review of Interim Ficat
Information Performed by the Auditor of the EntityA review of interim financial information consssof
making inquiries, primarily of persons responsitdefinancial and accounting matters, and applyanglytical
and other review procedures. A review is substiytiess in scope than an audit conducted in aced with
auditing standards and consequently does not emghie obtain assurance that we would become aofzal
significant matters that might be identified inaurdit. Accordingly, we do not express an audit mpin

Conclusion

Based on our review, nothing has come to our atterthat causes us to believe that the accompanying
condensed consolidated interim financial informatés at 30 June 2010 is not prepared, in all netespects,

in accordance with IAS 34, ‘Interim Financial Refirog’, as adopted by the European Union.

Amstelveen, 24 August 2010

KPMG ACCOUNTANTS N.V.

W.G. Bakker RA
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